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PROCEEDI NGS

CHAl RMAN GOLDNER:  Ckay. Good
nmorning. |'m Chairman Goldner. [|'mjoined
by Special Comm ssioner Ross. W're here
this norning in Docket 21-030 for a hearing
regarding Unitil's request for change in
rates. Let's take appearances, beginning
with Unitil.

MR TAYLOR: Good nor ni ng,
Commi ssioners. Patrick Taylor, on behal f of
Unitil Energy Systens.

CHAI RMAN GOLDNER:  Thank you.

Cl ean Energy New Hanpshire?

[ No verbal response]

CHAI RVAN GOLDNER: s M. Enmerson

her e?
[ No verbal response]

CHAI RVAN GOLDNER: M. Enerson, if
you sai d sonet hing, we couldn't hear you.

CLERK BORDEN: | don't think he
remenbers to unmute. | just sent hima --
[ connectivity issue]

CHAI RVAN GOLDNER: Ckay. TV issue?

Just a nonent, please.
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(Pause i n proceedi ngs)

CHAl RMVAN GOLDNER:  Ckay. Well,
let's start over again. So, good norning,
everyone. |'m Chairman Goldner. |'mjoined
by Special Comm ssioner Ross. W're here
this norning in Docket 21-030 for a hearing
regarding Unitil's request for change in
rates. Let's take appearances, beginning
with Unitil Energy Systens.

MR TAYLOR: Good nor ni ng,

Commi ssioners. Patrick Taylor, on behal f of
Unitil Energy Systens. Also with nme today,
al though they're not sitting beside ne as
counsel, but rather a table behind ne, are
Mat t hew Fossum and Matt hew Canpbel | .

CHAI RMVAN GOLDNER:  Thank you.

Cl ean Energy New Hanpshire.

MR, EMERSON: This is Eli Enmerson
fromPrimrer, Piper & Craner. And with ne
renotely today is Chris Skoglund, who | wll
be referring to for quite a bit, as he was
nmore involved with the Settl enent di scussions
than | was, just so you'll probably hear from

Chris quite a bit today. Thank you.
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CHAl RMAN GOLDNER: Okay. Thank

you.
Conservati on Law Foundati on?
[ No verbal response]
MR TAYLOR: Chai rnman Col dner,
sorry, this is Patrick. | had a phone

conversation with Attorney Krakoff yesterday,
and he had indicated to ne that they were not
intending to participate today.

CHAI RVAN GOLDNER:  Ckay.

MR TAYLOR: |' m not maki ng that
representation on their behalf. | wasn't
authorized to do that. But | just wanted to
| et you know that | had that discussion.

CHAI RVAN GOLDNER:  Thank you. |
don't see M. Krakoff on screen, so we'l
keep novi ng.

Char gePoi nt .

MR, VI JAYKAR. Good norning, Chair
Gol dner. On behalf of ChargePoint, this is
Ni khil Vijaykar fromthe law firm of Keyes &
Fox, LLP. And also with me today | have
Mat t hew Deal of ChargePoint, who |I'll be

swearing in | ater today.
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CHAl RMAN GOLDNER: Okay. Thank

you.
The O fice of Consuner Advocate.
MR. KREI'S: Good norning, Chairnan
Gol dner, Speci al Conm ssioner Ross. |I'm

Donal d Kreis, the Consuner Advocate, here on
behal f of residential utility custoners. And
I would just |ike everybody to note the
optics in the hearing room It's little ol
me versus a veritable arny of representatives
of one of our state's regulated public
utilities, thus it ever is.

CHAI RVAN GOLDNER: New Hanpshire
Departnent of Environnental Services, are
t hey participating today?

[ No verbal response]

CHAI RVAN GOLDNER: No. So M.
Kreis is correct, only one.

New Hanpshire Departnent of Energy.

M5. AM DON:  Thank you, M.
Chai rman. |'m Suzanne Am don for the
Departnent of Energy. And with ne as an
attendee today is ny co-counsel, Paul Dexter.

He's serving in that role so that he can
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listen to the hearing and provide ne
assi stance as we go through the proceedi ngs
today. Thank you.

CHAI RVAN GOLDNER:  Ckay. Thank
you.

So, for prelimnary matters, we
propose this norning to alter the sequence
and content of events to sone degree. The
Comm ssion has reviewed the Settl enent and
the filings and does not require a sumary of
the exhibits. After the w tnesses have
attested to their testinobny, we propose goi ng
strai ght to Conm ssioner questions. The
Comm ssioners wll focus on the core rate
case, but will ask questions on the issues
t hat have been added to the core rate case.
After the Comm ssioner questions, the parties
have the opportunity for redirect. W also
propose witten cl osings, which we have found
to be hel pful in expediting orders.

So I'lIl just go to each of the
parties in turn to see if they have any
concer ns.

MR TAYLOR: Can | have a nonent

{DE 21-030} [ MORNI NG SESSI ON ONLY]  {03-03- 22}
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just to confer with ny client?

CHAI RVAN GOLDNER: O course.

MS. AMDON:. | request the sane.
Pl ease give ne a nonment as wel .

CHAI RVAN GOLDNER:  Yes, Ms. Am don,
we'll take a couple m nutes.

M5. AM DON:  Thank you.

(Pause i n proceedi ngs)
CHAI RVAN GOLDNER:  Ms. Ami don, are

you okay? Ckay. Thank you.

M. Tayl or?

MR TAYLOR: \Well, | don't want to
deprive you of the brilliant direct that we
had | aid out, but | do understand the need to

be tinely today. So we're fine with the
appr oach.

CHAI RVAN GOLDNER:  Thank you. Yes,
we just have the one day, so we were just
trying to make sure we got through everything
in the one day before 10 p.m

Next, M. --

M5. AMDON:. | will say for the
Departnent, M. Chairnman, we have no problem

We just suggest that it not be later this
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week, but at sonme date next week, if you
woul d be anenable to that, that they woul d be
due. Thank you.

CHAI RMVAN GOLDNER: Ckay. Yes, of
course. No problemthere. And I'll give
everyone a chance, Ms. Amdon. | didn't nean
to nove on to the next section quite yet. |
was going to go around the table, as it were,
and gi ve everyone a chance to comment.

Cl ean Energy New Hanpshire. M.
Enmer son.

MR. EMERSON: No objection.

CHAI RMVAN GOLDNER:  Thank you.

ChargePoi nt, M. Vijaykar.

MR. VI JAYKAR: No objection.

CHAI RVAN GOLDNER:  Thank you. The
Consuner Advocat e.

MR KREIS: | think the approach
that you outlined, M. Chairman, is an

excell ent one, and |I'm happy to help nmake it

wor k.

CHAI RMVAN GOLDNER:  Thank you.

And Ms. Amidon, | believe you said
you were okay. You just -- for the close,
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you would li ke to have them due next week.
I's that correct?

M5. AMDON: Yes. And |I'msorry
for interrupting. | was just too eager to
tell you what ny news was.

CHAI RVAN GCLDNER:  No worries, no
wWorries.

M5. AM DON. Thank you very nuch,

M . Chai r man.

CHAI RVAN GOLDNER: Thank you. And
| appreciate everyone's help and support to
hel p us get through a |lot of naterial today.
So t hank you.

So we'll nove on to exhibits next.
It's alittle bit confusing, but let nme wal k
through it. Exhibit 6 through 23 and 25 have
been prefil ed and prenarked for
identification. | believe that Exhibits 18
and 23 are docunentary evidence, though we
may ask for record requests relative to those
exhibits. Al other exhibits wll be adopted
by witnesses today, | believe. |Is this
correct? And is there anything el se we want

to cover regardi ng exhibits?
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MR, TAYLOR: On behalf of the
Conpany, our witnesses wll adopt their
testinony today. And that's in the record.

CHAI RMAN GOLDNER:  Thank you.

Let's see. ChargePoint also had an
exhibit. |Is that correct, M. Vijaykar?

MR VI JAYKAR: That's correct,

Chair Goldner. And that's prenarked as
Exhi bit 25, and we would enter it through our
W t ness this norning.

CHAI RVAN GOLDNER:  Thank you. M.
Kreis, did | have your exhibit correct?

MR KREIS: Yes, you correctly
observed that we offered it as a docunentary
exhibit. It's the prefiled testinony of our
two witnesses. | didn't produce them here
today to adopt their testinony sinply because
| pay them by the hour and I wanted to save a
littl e noney.

CHAl RVAN GOLDNER: Thank you, sir.

And Ms. Amidon, is that -- do |
have that correct, that your Exhibit 18 is
docunentary evidence only and everything el se

w Il be adopted by w tnesses?

13

{DE 21-030} [ MORNI NG SESSI ON ONLY]  {03-03- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

M5. AM DON. There's been an update
to that due to the changes in the hearing
date. You're correct that the testinony of
Larry Bl ank, which is proposed for
identification as Exhibit 18, is docunentary
evi dence. The sane applies to Dr. J. Randal
Woolridge that's marked for identification as
Exhi bit 20, and the testinony of Jay Dudl ey,
a Departnent enpl oyee, that's nmarked for
identification as Exhibit 22. But we do --
and | don't know how you would |ike this, but
we do have an argunent that it should be --

t hese docunents should be consi dered as

evi dence wthin the neaning of the

Admi ni strative Procedures Act, also in the
context of RSA 378:28 itself. So | don't
know i f you would like that in the closing or
if you would prefer to hear it today. But
that's at your direction. Thank you.

CHAl RVAN GOLDNER: Ckay. Just a
nmonent. Let ne confer.

(Commi ssioners confer off the record.)

CHAI RVAN GOLDNER: W do have a

nunber of questions on M. Dudley's

14
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testinony. WII| sonebody be able to adopt
t hat today?

M5. AM DON: M understanding is
that there is no one who can adopt -- well,
woul d you please let ne just consult for a
nmonment with Ms. Nixon?

CHAl RMVAN GOLDNER:  Sure. O
course. Thank you.

M5. AM DON: Thank you. |
apol ogi ze for that m sdirection.

(Pause i n proceedi ngs)

M5. AM DON: Ms. N xon has i nforned
me that no one is adopting M. Dudley's
testi nony today. There may be sone questions
that Staff is able to ask [sic], but we would
al ways accept record requests. And we
apol ogi ze. He's one of those peopl e who
couldn't accommpbdate this one day after the
rescheduling of the hearing. So we apol ogi ze
for that.

CHAI RMVAN GOLDNER: (Ckay. Just a
nonent, pl ease.

(Commi ssioners confer off the record.)

CHAl RMAN GOLDNER:  Ms. Am don, we

{DE 21-030} [ MORNI NG SESSI ON ONLY]  {03-03- 22}
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can nove forward with that. W'IIl ask for
the record requests as they relate to M.
Dudl ey to cone in at the sane tine as the
closing. So that will be expedited. Thank
you.

M5. AM DON.  Thank you. And we
will -- 1 wll take good notes and
doubl e-check with the clerk and with the
court stenographer on those questions to make
sure we have themright. Thank you.

CHAI RVAN GOLDNER:  Ckay. Thank
you. Depending on the nunber of record
requests, we may issue a witten PO to nake
it sinpler on the parties. But if there's
just a few, then we'll just do them verbally.
Thank you.

MS. AM DON:  However you want to
proceed, I'mfine wth that.

CHAI RMAN GOLDNER:  Thank you.

Ckay. Any other prelimnary
matters before we have the wi tnesses sworn
in?

MR. TAYLOR: Commi ssioners, | don't

know -- we do have a couple of notions
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pending that | just want to bring your
attention. | don't knowif you want to do
that now or after we do the w tnesses.
Probabl y makes sense to rai se them now.

CHAI RVAN GOLDNER:  Yeah, let's do
t hem now, pl ease.

MR TAYLOR Ckay. So we did file
a Motion for Protective Treatnent with our
initial filing. That was presented to the
Commi ssion prior the prelimnary hearing in
this case. And we actually spoke to that on
the record at the prelimnary hearing. That
notion is still pending. | wll note that
subsequent to filing that notion, we did
wi thdraw the notion as it pertained to
certain elenents that were covered in the
noti on, being reports that were provi ded by
sone credit rating agencies. So that's all
in the record, but |I just wanted to rem nd
you that that notion is still pending.

W also filed a notion earlier this
week relative to discovery in the case.
There were a nunber of confidential discovery

responses or attachnents that were provi ded

17
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during the pendency of the docket. The
Conpany exercised its rights under the rul es
to defer filing a notion until the end of the
case. W did file that notion on Monday.

Due to an oversight in the filing process, we
filed the notion but did not at the sane tine
provide to the Conm ssion the confidenti al
responses that you would want to have access
to when determ ning the confidentiality of
the materials. Those will be submtted today
and should be waiting for your review at the
end of the hearing. So | just wanted to
bring those issues to your attention.

Wth respect to the second noti on,
my intent was to just submt that on paper
and not argue it before you today. | think
it would save tine and i s unnecessary.

CHAl RVAN GOLDNER:  Ckay. Thank
you.

Does anyone object to the Conpany's
noti ons?

[ No verbal response]
CHAI RVAN GOLDNER: No. Just a

nonent, please.

18
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(Comm ssioners confer off the record.)

CHAl RVAN GOLDNER:  Yeah, M.

Taylor, if it's possible to submt themtoday
at lunchtinme, we can take a | ook at them and
rule fromthe Bench after we | ook at the
material. Wuld that be possible?

MR TAYLOR | think it is. | wll
only note that it's about 30 responses or
attachments. So it nay be nore than you
could look at at lunch. So we will get it in
as soon as possible, and | will leave it to
your discretion as to what you think you can
do.

CHAl RVAN GOLDNER:  Ckay. Thank
you.

MR TAYLOR: W would certainly
understand if you were not able to rule from
t he Bench t oday.

CHAI RMAN GOLDNER:  Thank you.

Ckay. Any other topics, or does
anyone object to any of the w tnesses?

[ No verbal response]
CHAI RVAN GOLDNER: No. Okay. \Very

good. So let's proceed with the w tnesses.

19
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Ms. Robi das, would you pl ease swear
in the panel.

MR TAYLOR: Comm ssi oners, sorry.
Bef ore we nove on, for the purposes of
adopting testi nony, so we do have a panel to
support the Settlenment. W also have all of
our witnesses present today to adopt their
testinony, as it's been submtted as hearing
exhibits. 1It's all conpiled together as
Hearing Exhibit 6, and then we have sone
suppl enental testinony as Hearing Exhibit 10.

So ny understandi ng was that the
Comm ssion would |ike us to have the
W t nesses adopt their testinony. So what |
woul d propose to do, and the DOE nay want to
do sonething simlar, would be, before we get
to this panel, would be to allow the Conpany
to wal k through all of their wtnesses. |
realize it may take a little while, but 1"l
do it as efficiently as possible to just have
them all adopt their testinony, and then we
woul d nove on to the Settl enent Panel .

CHAI RVAN GOLDNER:  Ckay. Very

good. Let's proceed that way.

20

{DE 21-030} [ MORNI NG SESSI ON ONLY]  {03-03- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

( WHEREUPQN, ROBERT HEVERT, CHRI STOPHER
GOULDI NG, DANI EL NAWAZELSKI, JOHN
CLOSSQN, JOSEPH CONNEELY, KEVI N
SPRAGUE, MARK LAMBERT, DANI EL HURSTAK,
TODD DI GA NS, SARA SANKOW CH, CAROLE
BEAULI EU, Cl NDY CARRCLL, RONALD AMEN,
JOHN TAYLOR, TI M LYONS, JENN FER
NELSON, NED ALLI'S, MATTHEW DEAL, DONNA
MULLI NAX, AMANDA NOONAN, JASON BALL,
STEPHEN ECKBERG, ELI ZABETH NI XON, were
duly sworn and cautioned by the Court
Reporter.)

MR, TAYLOR  And before | get
started, just a technical issue. 1|'ve heard
from one of our w tnesses, Jonat han
G egerich, that he's on as an attendee. And
so if he can be elevated to a panelist by the
Wb Mbderator, that would enable nme to swear
hi min.

CHAI RVAN GOLDNER: Ms. Borden, can
you do that, please?

[ No verbal response]
MR TAYLOR: | believe there's --

this is John Taylor wth Atrium Econom cs.

21
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My col |l eague, Ron Anen, is in the sane
position, where he canme in as a partici pant
and not a panelist.

CHAI RVAN GOLDNER:  Ckay. Ms.
Borden, can you el evate both of those
I ndi vi dual s, please? M. Borden, can you
respond, please? |'mnot sure you're able to
hear us or -- there you are. Thank you. Ms.
Borden, were you able to elevate the two
i ndi vi dual s?

CLERK BORDEN: Yes.

CHAl RVAN GOLDNER:  Ckay. Thank
you.

CLERK BORDEN: Can you see them on
the screen? Are they there?

CHAI RVAN GOLDNER:  Can you see him
M. Taylor, your w tness?

MR. TAYLOR | cannot. But it nay
be that they're not show ng on the particul ar
screen, so...

(Pause i n proceedi ngs)

MR TAYLOR | guess we have them

both. So, thank you for your patience. Al

right. So | wll try to do this quickly and
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as efficiently as possi bl e.
Il will start with Robert Hevert,
who is sitting behind ne.
DI RECT EXAM NATI ON
BY MR TAYLOR
Q M. Hevert, can you pl ease state your nane,
enpl oyer and the position that you hold wth

t he Conpany?

A. (Hevert) Yes. Good norning. |Is that on?
Thank you.
My nane is Robert Hevert. Last nane is
spelled HE-V, as in Victor, EERT. I'm

seni or vice-president and chief financial
officer and treasurer of Unitil Corporation
and its subsidies.

Q And can you pl ease descri be your
responsibilities in that position?

A (Hevert) I'mresponsible for the financi al
functions of the Conpany, as well as energy
supply, regul atory issues, and | egal issues.

Q Have you previously testified before the
Commi ssi on?

A. (Hevert) Yes, | have.

Q And referring to Hearing Exhibit 6 and your
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testi nony contained therein, did you submt
prefiled direct testinony in this case?
(Hevert) Yes, | did.

Was your direct testinony prepared by you or
under your direction?

(Hevert) Yes, it was.

Do you have any corrections to your testinony
that you wi sh to make on the stand today?
(Hevert) No, | do not.

And do you adopt the testinony as your own?
(Hevert) 1 do.

Il will nove on to M. Goul di ng.

M. Goul di ng, please state your nane,
enpl oyer and position that you hold wth the
Conpany.

(Goul ding) My nane is Christopher John

Goul ding. M enployer is Unitil Service
Corp. I'mthe director of rates and revenue
requirenments. And in ny role |I'mresponsible
for all rate and regulatory filings rel ated
to the financial requirenments of UES and
Unitil Corp.'s other subsidies.

And have you previously testified before the

Comm ssi on?
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(Goul di ng) Yes, | have.
Pl ease refer to Hearing Exhibit 6, which is
the direct case that the Conpany filed in
this case, and Hearing Exhibit 10, which is
your supplenental testinony. D d you submt
prefiled direct and supplenental testinony in
this case?
(Goul di ng) Yes, | did.
And I'mgoing to deviate a little bit here.
Does your direct testinony, generally
speaki ng, descri be the Conpany's requested
I ncrease in base distribution rates in the
2020 test year revenues, expenses and rate
base adjusted for neasurabl e changes?
Yes, it does.
And your testinony al so addresses, anbng
ot her things, the Conpany's proposed
multi-year --

[ Court Reporter interrupts.]
Your testinony al so addresses, anong ot her
t hi ngs, the Conpany's proposed multi-year
rate plan and transition to decoupling;
correct?

(Goul ding) That's correct.
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And your suppl enental testinony addressed the
Conpany's proposal for the treatnent of

COVI D-rel ated bad debt and wai ved | ate fees;
correct?

(Goul ding) That's correct.

And was your direct and suppl enent al

testi nony prepared by you or under your
directi on?

(Goul ding) Yes, it was.

Do you have any corrections to your testinony
that you wi sh to nake on the stand today?
(Goul ding) No, | do not.

So do you adopt your testinony on the stand
t oday?

(Goul di ng) Yes, | do.

M. Nawar zel ski, please state your nane,

enpl oyer and position that you hold with the
Conpany.

(Nawar zel ski) Good norning. M/ nane is
Dani el Nawar zel ski. |'mthe manager of
revenue requirements for Unitil Service. In
this capacity |I'mresponsible for the
preparation and presentation of distribution

rate cases and support of other regul atory
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pr oceedi ngs.
Have you previously testified before the
Commi ssi on?
(Nawar zel ski) Yes, | have.
Pl ease refer to Hearing Exhibit 6 and 10.
Did you submt prefiled direct and
suppl enental testinony in this case?
(Nawar zel ski) Yes, | did.
Was the direct and suppl enental testinony
prepared by you and under your direction?
(Nawar zel ski) Yes, it was.
Do you have any corrections to your testinony
that you wi sh to make on the stand today?
(Nawar zel ski) No, | do not.
So do you adopt your testinony?
(Nawar zel ski) Yes, | do.
['ll nmove on to M. C osson.

M. d osson, please state your nane,

enpl oyer and position that you hold wth the

Conpany.
(G osson) My nane is John Cosson. | work
for Unitil Service Corp. | amthe

vi ce- presi dent of People, Shared Services and

Organi zati onal Effectiveness.
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And can you pl ease descri be your

responsibilities in that position?

(Closson) Yes. | oversee the shared services
organi zation at Unitil, which includes
centralized services for Unitil's affiliate

conpani es. Those services include forestry
sustainability, fleet facilities, supply
chai n, human resources, environnmental health
and safety, and adm ni stration.

Have you previously testified before the
Commi ssi on?

(d osson) Yes, | have.

Pl ease refer to Hearing Exhibit 6. D d you
submt prefiled direct testinony in this
case?

(Cd osson) Yes, | did.

Was your direct testinony prepared by you or
under your direction?

(Cd osson) Yes, it was.

Do you have any corrections to your testinony
that you'd like to nake on the stand today?
(C osson) | do not.

And so do you adopt your testinony as your

own?
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(d osson) Yes, | do.
Move on to M. Coneely.

Pl ease state your nane, enployer and the
position that you hold with the Conpany.
(Conneely) Good norning, all. M nanme is Joe
Conneely. | work for Unitil Service Corp.
I'mthe director of hunman resources.

Can you please briefly describe your
responsibilities in that position?
(Conneely) | amresponsible here at Unitil
for the daily operations and oversi ght of
Unitil's HR functions, which include
conpl i ance, conpensati on, enpl oyee | abor
rel ati ons, enpl oyee engagenent, staffing,
trai ni ng and busi ness adm ni strati on.

Have you previously testified before the
Commi ssi on?

(Conneel y) Yes.

Pl ease refer to Hearing Exhibit 6. D d you
submt prefiled direct testinony in this
case?

(Conneel y) Yes.

WAs your testinony prepared by you or under

your direction?
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(Conneel y) Yes.

Do you have any corrections that you wish to
make on the stand today?

(Conneel y) No.

So do you adopt your testinbny as your own

t oday?

(Conneel y) Yes.

Moving on to M. Sprague.

M. Sprague, can you pl ease state your
nanme, enployer and the position you hold with
t he Conpany?

(Sprague) Yes. M nane is Kevin Sprague. |
am the vice-president of engineering for
Unitil Service Corp.

Can you pl ease briefly describe your
responsibilities in that position?

(Sprague) Yes. | have responsibility over

t he Conpany's engi neering functions,

I ncludi ng el ectric engi neering, gas

engi neeri ng, conputer-aided drafting and
desi gn, geographic information systenms, and
t he managenent of the Conpany-owned | and.

Pl ease refer -- have you previously testified

bef ore the Conm ssi on?
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(Sprague) Yes, | have.

Pl ease refer to Exhibit 6. D d you submt
prefiled testinony in this case?

(Sprague) Yes, | did.

Was your direct testinony prepared by you or
under your direction?

(Sprague) Yes, it was.

Do you have any corrections to your testinony
that you wi sh to nake on the stand today?
(Sprague) | do not.

So do you adopt your testinony?

(Sprague) | do.

Move on to Mark Lanbert.

M. Lanbert, can you pl ease state your
nane, enployer and the position that you hold
wi th the Conpany.

(Lanbert) Yes. M nane is Mark Lanbert. |
am enpl oyed by Unitil Service Corp., and |
hold the position of vice-president of

cust omer operati ons.

Can you pl ease descri be your responsibilities
in that position?

(Lanbert) Yes. In ny role as vice-president

of custoner operations, | amresponsi ble and
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oversee custoner service, billing, cash
remttance and credit and coll ections
operations, as well as quality assurance and
training for all of the Unitil affiliate
conpani es.

Pl ease refer to Hearing Exhibit 6. D d you
submt prefiled direct testinony in this
case?

(Lanbert) Yes, | did.

WAs your testinony prepared by you or under
your direction?

(Lanbert) It was, yes.

Do you have any corrections to your testinony
that you'd like to nake on the stand today?
(Lanbert) No, | do not.

So you adopt your testinony for purposes of
t he hearing today?

(Lanbert) Yes, | do.

Moving on to M. Hurstak.

M. Hurstak, can you pl ease state your
nane, enployer and the position that you hold
w th the Conpany?

(Hurstak) My name is Dan Hurstak. |[|'mthe

chi ef accounting officer and conptroller for
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Unitil Corporation and conptroller for Unitil
Energy Systens.

Can you pl ease descri be your responsibilities
in that position?

(Hurstak) 1I'mresponsi ble for the accounting
and financial reporting activities for Unitil
and its subsidies.

Have you previously testified before the
Commi ssi on?

(Hurstak) No, | have not.

Pl ease refer to Hearing Exhibit 6. D d you
submt prefiled direct testinony in this
case?

(Hur st ak) Yes.

Was your direct testinony prepared by you or
under your direction?

(Hurstak) Yes, it was.

Do you have any corrections to your testinony
that you'd like to nake on the stand today?
(Hurstak) | do not.

So do you adopt your testinony for the

pur poses of the hearing today?

(Hur st ak) Yes.

Il nove to M. Diggins.
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M. Diggins, please state your nane,
enpl oyer and the position that you hold wth
t he Conpany.

(Diggins) My nane is Todd Diggins. | am
treasurer and director of finance for Uniti
Servi ce Corp.

Can you please briefly describe your
responsibilities in that position?

(Diggins) My responsibilities include

fi nanci al planning and anal ysis, treasury
operations, investor relations, and insurance
and | oss control.

Have you previously testified before the
Comm ssi on?

(Diggins) Yes, | have.

Pl ease refer to Hearing Exhibit 6. D d you
submt prefiled direct testinony in this
case?

(Diggins) Yes, | have.

WAs your direct testinony prepared by you or
under your direction?

(Diggins) Yes, it was.

Do you have any corrections to your testinony

that you'd like to nake on the stand today?

34

{DE 21-030} [ MORNI NG SESSI ON ONLY]  {03-03- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

A

(Diggins) No, |I do not.

Do you adopt your testinony for purposes of
t he hearing today?

(Diggins) Yes, | do.

Turning to Ms. Sankowi ch. Ms. Sankow ch,

pl ease state your nane, enployer and the
position that you hold with the Conpany.
(Sankowi ch) Hi, |I'm Sara Sankow ch, and I'm
with Unitil Service Corp. And I'mthe

di rector of sustainability and shared

servi ces.

Can you please briefly describe your
responsibilities in that position?
(Sankowi ch) My responsibilities include the
Conpany's sustainability, fleet and facility,
and pl anni ng and managenent of the vegetation
managenment and stormresiliency program
Have you previously testified before the
Conmm ssi on?

(Sankow ch) Yes, | have.

Pl ease refer to Hearing Exhibit 6. D d you
submt prefiled direct testinony in this
case?

(Sankowi ch) | did.
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WAs your direct testinony prepared by you or
under your direction?

(Sankowi ch) Yes, it was.

Do you have any corrections to your testinony
that you'd like to nake on the stand today?
(Sankowi ch) Yes. M title has changed from
manager of forestry operations and
sustainability to director of sustainability
and shared servi ces.

And with that correction, do you adopt your
testi nony for purposes of the hearing today?
(Sankow ch) Yes.

Moving to Ms. Beaul i eu.

Ms. Beaul i eu, please state your nane,
enpl oyer and the position that you hold with
t he Conpany.

(Beaulieu) My nane is Carol Beaulieu, and
am t he manager of credit and collections for
Unitil Service Corp.

Pl ease descri be your responsibilities in that
posi tion.

(Beaulieu) In ny role, | track and nanage the
collection activities for custoners' unpaid

bal ances and manage how we support custoners
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who are challenged with paying their bills,
such as paynent plans, getting the Unitil
di scount rate, and seeking financi al
assi stance that the custoner nay be qualified
for.
Have you previously testified before the
Conmmi ssi on?
(Beaul i eu) No, | have not.
Pl ease refer to Hearing Exhibit 6. D d you
submt prefiled direct testinony in this
case?
(Beaul i eu) Yes, | did.
WAs your direct testinony prepared by you or
under your direction?
(Beaulieu) Yes, it was.
Do you have any corrections you wi sh to nake
on the stand today?
(Beaulieu) No, | do not.
So do you adopt your testinony for the
pur poses of this hearing?
(Beaul i eu) Yes, | do.

MR, TAYLOR: At this point,
Conmmi ssioners, |'mgoing to note that we do

have a witness, Carol Valianti, who subm tted
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testinony in this case, and | anticipate w |l
be part of -- or |I did anticipate would be
part of the panel on electric vehicle issues.
She is unable to be with us this norning due
to a prior commtnent that could not be
avoided. She is going to join us as soon as
she can. So what | woul d propose is when she
joins -- her testinony is specific to the
educati on programfor electric vehicles. So
to the extent there are any questions on

t hose issues, if we could do themlater in
the day when she's able to join, | would

swear her in at that tine.

BY MR TAYLOR

Q

A

"1l nmove next to Cindy Carroll.

Ms. Carroll, please state your nane,
enpl oyer and the position that you hold with
t he Conpany.
(Carroll) My nanme is G ndy Carroll. M
enpl oyer is Unitil Service Corp. And I'mthe
vi ce- presi dent of customer energy sol utions.
Ckay. And could you please briefly describe
your responsibilities in that position.

(Carroll) I'"mresponsible for the
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devel opnent, inplenentati on and advancenent
of the Conpany's distribution business
expansi on and econoni ¢ devel opnent prograns,
energy efficiency prograns, and critical

cust oner managemnent.

Have you previously testified before the
Conmmi ssi on?

(Carroll) Yes, | have.

If you could refer to Hearing Exhibit 6,

begi nning at Bates Page 737. D d you submt
prefiled direct testinony in this case?
(Carroll) Yes, | did.

Was this direct testinony prepared by you or
under your direction?

(Carroll) Yes, it was.

Do you have any corrections to your testinony
that you wi sh to nake on the stand today?
(Carroll) No, I do not.

Now, this testinony was joint testinony
submtted by you, Carol Valianti and Carlton
Si npson; correct?

(Carroll) That's correct.

M. Sinpson is no | onger a witness sponsoring

this testinony; is that correct?
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(Carroll) That is correct.
To the extent that M. Sinpson was a sponsor
of this testinony, are you his substitute?
(Carroll) Yes, | am
G her than those portions of the testinony
for which Ms. Valianti is the prine wtness,
do you adopt the testinbny inits entirety as
your own?
(Carroll) Yes, | do.
Thank you. 1'Il nove on to M. Amen.

M. Amen, please state your nane,
enpl oyer and the position that you hol d.
[ connectivity issue]
We can't hear you. Ron, we are unable to
hear you, unfortunately.
(Amen) Can you hear ne now?
Yes.
(Amen) Ckay. W'Ill try this again. M nane
Is Ronald Anen. |'ma nmanaging partner with
Atrium Econom cs.
And can you pl ease descri be your
responsibilities in this case?
(Amren) Well, as a managi ng partner, | provide

| eadership and direction of the business
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activities of Atrium which is a managenent
consulting and financial advisory firm
focused on the North American energy
industry. Unitil Energy Systens retained
Atriumto conduct an allocated cost of
service study, a margi nal class cost of
service study, the revenue apporti onnent and
revenue targets by class and rate design. |
am supporting the Conpany's all ocated cost of
service study, the nmarginal cost of service
study, revenue apportionnent and revenue
targets by cl ass.

Have you previously testified before the
Comm ssi on?

(Amren) No. However, | have over 40 years'
experience in the utility industry, the |ast
25 years of which have been in the field of
utility managenment and econom ¢ consul ting.
| ve prepared and presented expert testinony
before nunerous utility regul atory bodi es
across North Anerica.

Pl ease refer to Hearing Exhibit 6, which is
t he Conpany's direct case. Did you submt

prefiled direct testinony?

41

{DE 21-030} [ MORNI NG SESSI ON ONLY]  {03-03- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

LN

o >» O >

A
Q

(Anmen) Yes.
Was the direct testinony prepared by you or
under your direction?
(Anen) Yes.
Do you have any corrections to your testinony
that you wish to make on the stand today?
(Anmen) No.
So you adopt your testinony?
(Amren) That's correct. Yes.
['ll nmove on to M. Tayl or.

M. Tayl or, please state your nane,
enpl oyer and your position wth the conpany.
(Taylor) 1I'"m John Taylor, Atrium Econom cs.
| * m nanagi ng partner.
And can you pl ease descri be your
responsibilities in this case?
(Taylor) Yeah. | supported generally the
rate design proposals, including some updates
to the LED lighting rates and the tine-of-use
rates.
Have you previously testified before this
Commi ssi on?
(Tayl or) Yes.
Pl ease refer to Hearing Exhibit 6. D d you
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submt prefiled direct testinony in this
case?
(Taylor) 1 did.
Was your direct testinony prepared by you or
under your direction?
(Taylor) It was.
Do you have any corrections to your testinony
that you wi sh to make on the stand today?
(Taylor) No, | have no corrections.
So you adopt your testinony?
(Tayl or) Yes.
Il nove on to M. Lyons.

M. Lyons, please state your nane,
enpl oyer and your position wth your
enpl oyer.
(Lyons) Yes. Good norning. M nane is Tim
Lyons. |I'ma partner with ScottMadden.
Can you pl ease describe your role in this
case?
(Lyons) Yes. | sponsored the Conpany's
proposed revenue decoupling nechani sm
Have you previously testified before the
Commi ssi on?

(Lyons) Yes, | have.
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Pl ease refer to Hearing Exhibit 6. D d you
submt prefiled direct testinony in this
case?
(Lyons) Yes, | did.
Was your direct testinony prepared by you or
under your direction?
(Lyons) Yes, it was.
Do you have any corrections to your testinony
that you wi sh to nake on the stand today?
(Lyons) No, | do not.
So you adopt your testinony?
(Lyons) Yes.
Il will nove on to Ms. Nel son.

Ms. Nel son, please state your nane,
enpl oyer and the position that you hold with
t he Conpany.
(Nel son) Good norning. M nane is Jennifer
E. Nelson, and |I'm enpl oyed by Concentric
Ener gy Advi sors as an assi stant
Vi ce- presi dent.
Pl ease descri be your responsibilities in that
posi tion.
(Nel son) In ny role as assistant

vice-president, | advise clients on
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regul atory and financial nmatters. As an
officer of the firm |'mresponsible for
ensuring quality of project deliverables and
assist in the devel opnent of the firms
consulting staff. | was retained by Unitil
Energy Systens to eval uate and provide
reconmendati on regardi ng the Conpany's cost
of equity.

Have you previously testified before the
Commi ssi on?

(Nel son) No, | have not; however, | have
previously testified before six U S

regul atory conm ssi ons.

Pl ease refer to Hearing Exhibit 6. D d you
submt prefiled direct testinony in this
case?

(Nel son) Yes, | did.

WAs your direct testinony prepared by you or
under your direction?

(Nel son) Yes, it was.

Do you have any corrections to your testinony
that you wi sh to nake on the stand today?
(Nel son) No, | do not.

So you adopt your testinony?
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(Nel son) Yes, | do.
And finally I wll nove on to M. Allis.

M. Allis, please state your nane,
enpl oyer and the position that you hold with
t he Conpany.
(Allis) Ned Allis, A-L-L-1-S. | am enpl oyed
by Gannet Flem ng Val uati on and Rate
Consultants, LLC, where | am vi ce-president.
And can you pl ease describe your role in this
case?
(Allis) My role in this case, | sponsored the
depreci ati on study for the Conpany.
Have you previously testified before the
Comm ssi on?
(Allis) This is ny first tinme appearing. |
have filed prefiled testinony in two other
cases that are currently active, and |'ve
al so testified in front of several other
regul atory conm ssi ons.
Pl ease refer to Hearing Exhibit 6. D d you
submt prefiled direct testinony in this
case?
(Allis) Yes.

And was your direct testinony prepared by you
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or under your direction?

(Allis) Yes, it was.

Do you have any corrections to your testinony
that you wi sh to nake on the stand today?
(Allis) No, | do not.

So you adopt your testinony.

(Allis) Yes, | do.

MR TAYLOR So with the exception
of Ms. Valianti, that will cover all of our
W tnesses. And | guess just before we nove
forward, what we envisioned today -- and |
under stand that you've proposed a different
way of noving forward -- we were going to do
a panel covering non-EV i ssues and then a
second panel with Ms. Carol Valianti, Ms.

Ni xon and M. Deal to cover EV issues. |
understand if you may not want to do it that
way. And if not, I'lIl put the whol e panel up
at the sane tine. But that was sonet hing we
had envi si oned for the day, to kind of
separate those i ssues and maybe make it a
little nmore efficient.

(Commi ssioners confer off the record.)

CHAI RVAN GOLDNER: So M. Tayl or
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if we could do capital expenditures and the
rate base for the next hour or so, that would
be optimal. W can do EV after, for sure.

MR TAYLOR: Ckay. Sure. And |
didn't want to junp. | realize that other
W tnesses need to be sworn in still by the
DOE. So they may want to do that before we
get to the panel. That's fine.

CHAI RVAN GOLDNER:  Ckay. Thank
you.

Let's go to ChargePoint. Could you
swear in your w tness, please.

MR VIJAYKAR. Certainly. |I'm not
sure, Chair CGoldner, if our wtness has been
sworn in yet, if he was part of the original
group that was sworn in by the Conm ssion.

CHAI RVAN GOLDNER: Ckay. He was.
Ms. Robidas confirms that he was sworn in.

MR VI JAYKAR. Ckay. Geat. Then
"1l call Matthew on the stand.

DI RECT EXAM NATI ON
BY MR VI JAYKAR:
Q M. Deal, could you please identify yourself

and your role wth ChargePoint.
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(Deal) Certainly. Mtthew Deal, and I
currently serve as ChargePoi nt's nmanager of
utility policy.

Thank you. Pl ease describe your invol venent
in this proceedi ng today.

(Deal) | submtted prefiled testinony and
participated in nultiple technical sessions,
as well as Settlenent discussions throughout.
And was the testinony that you prepared fil ed
with the Comm ssion on Novenber 23rd, 20217
(Deal ) Yes.

And t hat docunent included a cover page and
16 pages of questions and answers and 2
attachnents; correct?

(Deal) Correct.

Your testinony and acconpanyi ng attachments
are now marked as Exhibit 25; correct?
(Deal ) Yes.

Do you have any corrections or updates that
you would like to nake to that testinony at
this tinme?

(Deal ) No.

To the best of your know edge and beli ef,

were the answers presented in your testinony
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accurate at the tine the testinony was fil ed?
(Deal ) Yes.

And do you adopt those answers into your
sworn testinmony in this proceedi ng?

(Deal ) Yes.

Thank you, M. Deal.

MR VI JAYKAR:  Conmi ssioners, the
wWitness is tendered for questions at the tinme
that you're prepared to ask them

CHAI RVAN GOLDNER: Thank you, M.

Vi jaykar. Thank you very much.

We'll nove to Ms. Amdon. [|f you

coul d proceed wth your w tnesses, please.
[connectivity issue]
[Court Reporter interrupts.]

CHAI RVAN GOLDNER: Ms. Am don
you're very hard to hear.

M5. AM DON:. Again, technology did
not agree with me. 1'd like to start wth
St ephen Eckberg, please, if he could be noved
up to the panel. And | can give you tine,
Corrine, to nove ny witnesses to the panel.
Thank you.

(Pause i n proceedi ngs)
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MS. AMDON. | see Ms. Milli nax.
And | guess, Ms. Mullinax, | wll start wth
you.

DI RECT EXAM NATI ON

BY Ms. AM DON:

Q

Woul d you pl ease state your name and your
occupation, and briefly describe your
responsibilities wwth respect to this docket.
(Mull'inax) Yes. M nane is Donna Millinax.
' m president of Blue Ri dge Consulting
Services, Inc. |I'ma consultant to the DCE,
and | was focused on the pernanent rates,
revenue requirenments, and the inpact of DOCE' s
reconmended adjustnents to the revenue

requi rements.

And did you file the testinony that's narked
for identification as Exhibit 16 with the
attachnments in this docket?

(Mul l'i nax) Yes.

Have you previously testified before this
Commi ssi on?

(Ml l'i nax) Yes.

Do you have any corrections or nodifications

to your testinony, based on what you knew at
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the tine you presented it?

(Mul I'i nax) No.

So to the best of your know edge, the
information is accurate?

(Ml l'i nax) Yes.

| do have one additional question, which is
whet her the cal cul ati on of revenue
requirenments used in the Settl enent Agreenent
i ncl ude any anounts for the recovery of rate
case expense at this tine?

(Mul I'i nax) No.

Thank you.

M5. AMDON: | offer Ms. Millinax
for direct. Next, trying to see who | see on
the screen. | guess I'll just proceed.

BY Ms. AM DON:

Q

Ms. Noonan, woul d you pl ease state your nane
for the record and identify your job position
and your responsibilities in that position,

pl ease.

(Noonan) Certainly. Good nmorning. M nane
i's Amanda Noonan. |'m-- [connectivity

i ssue]

[ Court Reporter interrupts.]
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BY M5, AM DON:

Q

A

Good norning. Please state your nanme, your
job position and your responsibilities in
that job position briefly for this
Conmi ssi on.
(Noonan) Certainly. Good norning. |Is that
better, before | proceed?

CHAl RMVAN GOLDNER:  Yes. Al right.
(Noonan) My nanme is Amanda Noonan. |'mthe
di rector of Consuner Services Division at the
Departnent of Energy. And within that role
we oversee utility relations with their
customers and various prograns that they nay
offer to their custoners.
Thank you. What were your responsibilities
in this rate case as noted?
(Noonan) In this rate case, | was responsible
for review ng the arrears nanagenent plan
which Unitil is proposing to inplenent for
Its electric custoners.
Did you provide the testinony identified as
Exhibit No. 15 in connection w th that
revi ew?

(Noonan) Yes, | did.
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A

And have you previously testified before the
Conmmi ssi on?
(Noonan) Yes, | have.
Thank you. Have you any corrections to your
testinony at this tine?
(Noonan) No, | have no corrections.
And do you adopt your prefiled testinony as
your sworn testinmony in this proceedi ng?
(Noonan) | do.
Thank you very nuch, M. Noonan.
I will nove on to Jason Ball, please.
And M. Ball, could you state your nane
and your busi ness occupation for the record.
(Ball) Certainly. M nane is Jason Ball. |
am a principal at Transform Consul ting.
Thank you. And what is your responsibility
Wi th respect to the proceeding that we're
| ooki ng at today?
(Ball) I was retained by DCE to | ook at and
review Unitil's cost of service studies, as
well as their revenue apporti onnent.
Thank you. Did you prepare the testinony
that is identified as Exhibit 177
(Ball) Yes.
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And do you say today whet her you have any
corrections to that testinony as of this
time?
(Ball) I do not.
And you adopt that as your sworn testinony?
(Ball) 1 do.
Thank you very nuch.

| would |ike to now nove to Steve
Eckberg.

Good norning, M. Eckberg. Could you
pl ease state your nane, your occupation and a
brief description of your responsibilities in
t hat occupati on.
(Eckberg) Yes. Good norning. M nane is
St ephen Eckberg. |'man analyst with the
D vi si on of Regul atory Support at the New
Hanpshire Departnent of Energy. Generally ny
responsibilities are to review and anal yze
filings made by regulated utilities and
others to the Public Utilities Conmm ssion
and/ or the Departnent of Energy. | prepare
testinmony for filing and al so generally work
on ot her recommendati ons and reports which

may be filed with the PUC or the Departnent
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of Energy.

Q And what were your responsibilities in

connection with this docket?

A. (Eckberg) Specifically in connection to this

docket, | was responsible for review ng the
depreci ati on study that the Conpany
submtted, as well as the | ead-|ag study, as
it applies to cash working capital. Those
were primarily the areas that | addressed in

my prefiled testinony.

Q And your prefiled testinony is identified as

Exhibit 21; is that correct?

A (Eckberg) Yes, it is.

Q Do you have any changes or corrections to

t hat testinony?

A (Eckberg) No, | do not.

Q And you adopt that as your sworn testinony

t oday?

A (Eckberg) Yes, | do.
Q Now, | understand, M. Eckberg, that you have

al so adopted the testinony of R ch Chagnon,
who has retired fromthe Departnent; is that

correct?

A (Eckberg) Yes, that is correct.
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And coul d you pl ease expl ain what the subject
matter of that testinony entails.
(Eckberg) Certainly. M. Chagnon's testinony
t hat he prepared and was filed in this docket
addr essed vegetati on nanagenent costs, as
well as the stormresiliency program proposal
that was included in the Conpany's case that
they fil ed.
And M. Eckberg, are you able to answer any
questions that the Comm ssion may have
regarding this testinony, which is identified
as Exhibit 197
(Eckberg) | believe that | am O course, if
there are aspects to that testinony which
requi re additional research in order to
respond conpletely, 1'd be glad to take those
as record requests and respond to those.
Thank you very nuch. And just to repeat
that, M. Chagnon's testinony is identified
as Exhibit 19.
(Eckberg) Yes, that's correct.
Thank you so nuch.

Ckay, Ms. Ni xon. Good norning. Wuld

you pl ease state your nane and your
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occupation for the Conm ssion, please.

(Ni xon) Yes. M nane is Elizabeth N xon.
And at the tine of ny testinony, | was a
utility analyst in the Regul atory Support

Di vi sion at the Departnment of Energy, and |
am now the El ectric Desk Director as of

m d- January.

Thank you. And what were your
responsibilities with respect to the
testinony that you filed today?

(Nixon) I was the teamlead in this case, and
ny testinony provided a sunmary of the
Departnent of Energy's witnesses. And |
specifically focused on the Electric Vehicle
I ncenti ve Program and nake-ready
infrastructure, and al so the Conpany's
proposal for tracking and reconciling various
costs in the external delivery charge.

Have you previously testified before this
Conmm ssi on?

(Ni xon) Yes, | have.

I's your testinony identified as Exhibit 147
(Ni xon) Yes, it is.

Thank you. And do you have any changes to
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your testinony at this point?

(Ni xon) No, | do not.

Do you swear that your testinony is accurate,
to the best of your belief?

(N xon) Yes.

And you' ve adopted it as your sworn
testinony; is that correct?

(Ni xon) Yes.

Now, | just have one question for you rel ated
to the question that | asked Ms. Milli nax,
which had to do with rate case expense.

Do you know how the Settl enent Agreenent
provides for the recovery of rate case
expense?

(Ni xon) Yes. It specifically addresses that.
The Settl enent Agreenent, in Exhibit 12, |
believe, in Section 10, it had provisions
that provide for the subm ssion of rate case
expenses incurred by the Conpany, and al so as
well as Departnent of Energy and O fice of
Consuner Advocate. And it provides for the
recovery of those expenses through the
external delivery charge conponent of

Unitil's rates. The Conpany's expenses W ||
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be reviewed by audit and determ ned what
anounts are eligible for recovery, consistent
with the Conmm ssion rules, PUC 1906. 01.

And this rule, as you understand it, rel ates
to what is eligible for recovery as a rate
case expense in connection with a rate case
such as this; is that correct?

(Ni xon) Yes.

Thank you. And Ms. N xon, since you provided
t he overall testinony for this Settl enent
Agreenment, | wanted to ask you one fi nal
question, which is, do you believe that the
Settl ement Agreenent before the Conmm ssion is
just and reasonable and in the public

i nt er est ?

(Ni xon) Yes, | do. It provides for a revenue
requi rement that results in a |lower rate than
was provided in the proposed filing, and it
stipulates a rate of return for capital

I nvestnent that is used and useful in
providing utility service to ratepayers of
Unitil. It also includes the input of

i ntervening public interest groups on such

I ssues such as arrearage nanagenent,
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time-of-use rate design, and electric vehicle
infrastructure support. Al inall, it's a
bal anced resolution of all the matters at
i ssue in the Conpany's petition.

Q Thank you, Ms. Ni xon.

M5. AM DON. And thank you, M.
Chai rman. That concl udes the introduction of
testi nony by the Departnent.

CHAI RVAN GOLDNER: Ckay. Thank you
very nmuch. At this point |I think we can
nove, if there are no -- nothing further, we
can nove to Conm ssion questi ons.

M. Tayl or.

MR. TAYLOR My apol ogi es,

Commi ssioner. | did overl ook one of ny

W tnesses in ny direct, Jonathan G egeri ch.
He, unfortunately, has had to step away for a
short period of tinme, so -- and I"'mtold that
he's back. So if you wll indulge ne, |I'd

li ke to swear M. or have M. QG egerich adopt
hi s testi nony.

CHAI RVAN GOLDNER: O course.

DI RECT EXAM NATI ON ( CONT' D)
BY MR TAYLOR
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Q M. G egerich, are you there?

>

(G egerich) Can you hear ne?

Q I can, yes. Can you pl ease state your nane,
your enpl oyer and the position that you hol d?

A (G egerich) Yes. M nane is Jonat han
G egerich, and ny enployer is David &
Conpany, CPAs. |'ma tax consultant there.

Q And at the tine the Conpany filed its case,
its direct case, you were an enpl oyee with
t he Conpany; correct?

A. (G egerich) That's correct. | was an
enpl oyee with Unitil Service Corporation.

Q And what was the position that you held at
the tine that the Conmm ssion [sic] filed its
case?

A (G egerich) I was the tax manager.

Q So if you could refer to Hearing Exhibit 6.
Did you submt prefiled direct testinony in
this case?

A (G egerich) Yes, | did.

Q And at the tine you filed that direct

testi nony, you were the tax manager for the

Conpany?

A (G egerich) That is correct.
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Q And was the direct testinony prepared by you

or under your direction?

A (G egerich) Yes, it was.

Q And in the interim |I'mm ndful that you' ve

taken a new position. But you' ve been
retained as a consultant to continue to

support your testinony; is that correct?

A (G egerich) Yes, that is correct.

Q Do you have any corrections to your testinony

that you wi sh to nake on the stand today?

A. (G egerich) | do not.

Q Do you adopt your testinobny as your sworn

testi nony?

A (G egerich) Yes, | do.

Q Thank you very nuch.

CHAI RMVAN GOLDNER: M. Tayl or, |
don't have M. G egerich on ny witness |ist.
I was checking themoff as we went. He was
not on the list. 1'Il note that that's a
problem But | just wanted to see if there
was any -- if you had any know edge of that.

MR TAYLOR  That was not
intentional. That was an oversight. W're

happy to -- I wll offer on the stand that he
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should be on that witness list. He's here
today to answer any questions that you may
have. |If you wish, | can also submt a
revised witness list.

CHAl RVAN GOLDNER:  Just a nonent.
(Comm ssioners confer on the record.)

CHAI RVAN GOLDNER: No, let's
proceed. Thank you.

MR TAYLOR: | guess the only other
thing is | had intended to do a brief
addi ti onal direct exam nation of M. Goul ding
and M. Nawarzel ski and Ms. Carroll as
menbers of the panel, really along the |ines
of what Ms. Am don had done in terns of
aski ng about the Settlenent. So is that
sonething that you' d |like ne to do now?

CHAI RVAN GOLDNER:  Yeah, if it wll
be brief, that would be fine. W can do
t hat .

MR TAYLOR: | can do brief.

BY MR TAYLOR
Q M. Goulding, if you could please refer to
Heari ng Exhibit 12, which is the Settl enent

Agreenent and the attachments provided in
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this case. This is the conprehensive

Settl ement Agreenent entered into by all
parties, other than CLF, which supports the
EV-rel ated portions of the agreenent.

Did you participate in the negotiation
and drafting of the Settl enent Agreenent
which was filed with the Conmm ssion on
February 11th?

(Goul ding) Yes, | did.

And as a result, are you famliar with the
terns of the agreenent, and are you prepared
to di scuss and descri be those terns today?
(Goul ding) Yes, | am

And you're prepared to answer any questions
regardi ng that Settl enent Agreenent?
(Goul di ng) Yes.

And based upon your understandi ng of the
Settl ement Agreenent taken as a whole, do you
agree that the Settlenment Agreenent is in the
public interest and will result in just and
reasonabl e rates?

(Goul di ng) Yes.

M. Nawarzelski, simlarly, if you could

refer to Hearing Exhibit 12. D d you
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participate in the negotiation and drafting
of the Settl enent Agreenent?

(Nawar zel ski) Yes, | did.

As a result, are you famliar with the terns
of the agreenent, and are you prepared to

di scuss and answer questions about 1t?
(Nawar zel ski) Yes, | am

In your opinion, is the Settl ement Agreenent
in the public interest and would result in
just and reasonable rates?

(Nawar zel ski) Yes, it is.

Ms. Carroll, if you could refer to Hearing
Exhi bit 12, which is the conprehensive

Settl ement Agreenent. D d you participate in
t he negotiation and drafting of the

agr eenent ?

(Carroll) Yes, | did.

As a result, are you famliar with the terns
of the agreenment, and are you prepared to

di scuss and descri be those terns?

(Carroll) Yes, | am

And in your opinion, does the Settl enment
Agreement result in -- is it in the public

Interest, and does it result in just and
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reasonabl e rates?

A (Carroll) Yes, it is.

MR TAYLOR: And I'll ask the sane
questions of Ms. Valianti when she can join
us. But for now, | present ny w tnesses for
exam nati on by the Conm ssion.

CHAI RMVAN GOLDNER:  Thank you.
We're about to go for maybe an hour and a
hal f straight. So maybe we'll just take a
qui ck five-m nute break, bathroom break, and
then we'll return for the next hour and a
half or so straight.

So we'll take a brief recess, Ms.
Robi das, and cone back in five. Thank you.

MR TAYLOR: W can do it off the
record, too. Before we break, | think you
had said earlier that there were sone
particul ar 1 ssues that you wanted to address
at the outset. Wat were those again?

COW SSI ONER ROSS:  The two areas
that | wanted to cover, which are
foundational to the Settlenent, but which are
al so the basis of your original petition, are

your CapEx since your |ast rate case, your
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[Settlement PANEL]

68

rate base, your accounting for that rate
base, and a categorization of the different
types of capital investnments and how t hey
relate to your depreciation expense. So we
want to try to cover kind of that basic
i nformati on before we get into the actual
terms of the Settl enent Agreenent.
MR. TAYLOR  Very good.
COW SSI ONER ROSS: So what ever
W t nesses you think would be hel pful on those
topics, it would be nice to have themas a
panel .
MR, TAYLOR  Ckay. Thank you.
CHAl RVAN GOLDNER:  Ckay. Thank
you. Let's return at 10:20, please. Thank
you.
(Brief recess was taken at 10:15 a.m,
and the hearing resuned at 10:26 a.m)
CHAI RVAN GOLDNER: Pl ease be
seated. GCkay. Very good. We'Ill begin wth
Commi ssi oner Ross.
QUESTI ONS BY COW SSI ONERS:
BY COWM SSI ONER ROSS:

Q Good norning, gentlenmen. | want to start by
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[Settlement PANEL]
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focusing on the Conmpany's capital

expenditures for the tinme frane 2015 t hrough

2020. | believe that spans the tine between
the |l ast test year -- rate case test year and
the current rate case test year. Can | just

confirmthat's correct?

(Goul ding) Yes. The last rate case was 2016,
whi ch was a 2015 test year. So it would be
the "16 to '20 investnents.

So on a high level, the nunbers | have for
utility plant in service in test year 2015
were 283,047,968, wth a reserve for
depreci ati on of 98, 520,000 -- 98, 037,475, and
then a rate base after adjustnent of

152, 334,533. Is that correct for 2015? And
maybe you could identify where in your

testi nony those nunbers cone from
(Nawar zel ski) Wre you specifically speaking
to the Conpany's prior rate case?

Correct. | believe you had a schedul e t hat
showed the difference between the prior rate
case and the current one. |If not, if you can
just refer to the schedule for the current

rate case, because those are the nunbers [|'1l|
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go over next.

MR, TAYLOR  Comm ssi oners, just
for nmy benefit, are you | ooking at any
particul ar page and record?

COW SSI ONER ROSS: I1'mgoing to
see if | can find it for you. | believe in
the schedules to your Settlenent there is a
schedul e that tal ks about 2020 plant in
servi ce being about 408 mllion before
adj ustnments for depreciation for your test
year. You know your schedul es better than I
do, so hopefully you can find it. |'mjust
trying to get the base data right now |
want to find the starting point in 2015 and
t he current test year point.

(Goul di ng) Ckay. Yeah, so it's Hearing

Exhi bit 12. Bates Page 77 will give you the
test year anounts. And that's on Schedul e
RevReq 4. |I'mjust | ooking for where we
ended up with the last rate case. But for
the test year utility plant in service, it
was $408, 325, 193 as of Decenber 31st, 2020.
And again, that is on Bates Page 77 of
Exhibit 12. And that nunber is on -- help
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me. Wiich line? | see 407, 408 rate base at
Decenber 31, 20207?

(Goul ding) Yeah. So Line 1, Columm 5, is the
year-end rate base of 408, 325,193. And
Columm 6 has two pro fornma adjustnents that
were nmade to give you the pro fornma rate base
as of Decenber 31st, 2020, in Colum 7 of
$407, 914, 123.

And what was the pro forma adj ustnent?

(Goul ding) One was to renove the Kensington
facility. That was a $988, 214 adj ust ment .
And the other was to add in a post-test year
adj ust ment associated wth the Exeter
bui |l di ng of $577,144. And the details of

t hose two adjustnents are on RevReq 4- 3,
which is Bates Page 82. And actually...
sorry, Bates Page 81, RevReq 4-3, and then
Bat es Page 82, RevReq 4-4.

Thank you. And then can we go back for a
nonent and just confirmwhat your utility
plant in service was at the end of your prior
test year for your prior rate case, which was
t he 2015 test year?

(Nawar zel ski) Yes. W're ready for that.
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And what was that anount?

(Nawar zel ski) So the pro forma rate base at
Decenber 31, 2015 was $283, 047,968. And the
accumul at ed depreci ati on was 98, 527, 475, for
a total net plant amount of $184, 520, 493.
Ckay. Now, a coupl e general questions for
you. Over the course of those five years,
you had annual depreciati on expense; correct?
(Nawar zel ski) That is correct.

And what was the approxi mate anount of your
annual depreciation during -- | know it would
have fl uctuated, but what was the average
over those five years?

(Nawar zel ski) Approximately 10 mllion a
year.

And so when you indicate capital spending, do
you net that nunber agai nst the depreciation
when you report it, or are the nunbers just
undebited wth regard to depreciation? Just
so | understand the --

(Goul di ng) Those are the capital investnents.
So they don't include depreciation or they're
not reduced by depreciation.

And if you reduced them by depreciation, what
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woul d your average annual investnent in
capital expenditures |ook |Iike over the five
year s?

(Goul ding) | guess that would be if we | ook
at the -- so, back at Bates Page 77. So
Line 3, we have 200 and roughly 70 mllion
dollars, and at the end of 2015 we had

$185 mllion. So it would be... so that
woul d give you $85 nmillion. And over the --
if you do a strai ght average over the five
years, it's $17 mllion.

So this is going to probably seem very
sinmplistic, but I have a concern with
Increasing |l evels of capital expenditure well
beyond depreciation. And so the question |
have is, wasn't depreciation expense desi gned
to provide for the replacenent of equi pnent
that is obsolete? And if that's the case,
why is it necessary to invest so nuch beyond
the equi pnent that's in service? And | know
that's two questions, so you can...
(Goul di ng) Depreciation rates are based on
lots of different itenms. | think they're

based on expected service lives. 1'd have to
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defer to our depreciation witness go beyond
that. But those are just expected service
lives. So service lives can change based on
conditions in the field, whether there's
danage to the facilities. Sone assets wll

| ast | onger than the depreciation |ives.

Sone | ast shorter than the depreciation |ife.
So it's not necessarily neant to dictate when
it's replaced because sone itens can fai
before they're fully depreciated and al so
need to be replaced. So that's kind of part
of the answer.

(Sprague) And | think part of your assunption
iIs that all of the capital spending that we
have is going to replace facilities that

al ready exist, and that's not the case.

There are portions of the capital budget that
are brand new spendi ng, whether it be new

pol es, new wres and new | ocations, or it's
new software systens that aren't necessarily
repl aci ng exi sting assets.

Ckay. Let's see if we can break down that
five-year tinme frane then, and let's talKk

about the categories of the CapEx. WNMaybe
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Q

that wll be -- that will nove this
di scussi on al ong.

| believe in testinmony | saw a breakdown
t hat categorized capital expenditures as
Safety, Regul atory or Discretionary projects.
Whi ch wi tness woul d know about t hat
cat egori zati on?
(Sprague) That would be ne. But | don't
necessarily recall those categories.
Do you categorize capital expenditures in
t hat manner ?
(Sprague) So we woul d categorize -- and |
think the way that | categorized themin ny
testinony is at the highest |evel, Gowh and
Non-Growh. So that's kind of |ike the
first, the first categorization. Under
G owt h we have Custoner Additions. Under
Non- G owt h we have Reliability, Maintenance
Repl acenent, Mandat ed, System | nprovenent.
Going forward we have Gid Mdernizati on.
And t hen we had anot her category for those
itens that don't necessarily fit in one of
t hose ot her categories.

Let ne see if | have that. Reliability,
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Mandated -- did you al so say --

(Sprague) Mai nt enance Repl acenent.

Mai nt enance Repl acenent. GCkay. That was the
ot her one. And then System | nprovenent ?
(Sprague) Correct.

And we're setting aside for now the grid nod
pi ece because that is a separate issue.

Wth regard to the five years between
the two rate cases, can you break down -- and
this can be a record request. | don't
necessarily have to have the answer on the
stand. But can you break down the CapEx on a
year - by-year basis into the G ow h,
Non- G owt h; and on the Non-Growth, into the
Reliability, Mintenance and Repl acenent,
Mandat ed and System | nprovenents for us?
(Sprague) | think |I've provided that already.
Great. Were would it be?

(Sprague) That would be on ny initial
testinony. And | think it's Bates Page 369.
All right. Let ne get that. [|I'mgoing to
get it on ny screen. Hang on.

(Pause)

VWii ch exhibit now? Wich exhibit was it?
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77
(Goulding) It's Exhibit 6. | want to nake
sure |...
Whi ch part of 6? | have three parts.

MR TAYLOR: So it would be Part 1.

COWMM SSI ONER ROSS: And that was
Bat es page agai n?

MR TAYLOR It is Bates Page 469.

COW SSI ONER ROSS:  All right. |
have that up. Let ne take a | ook.

(Pause)
Ckay. That | ooks like just the information
I*'mlooking for. Thank you.
Let nme ask you about your System

| nprovenent category. Could you give ne sone
exanpl es of what would fall into the System
| nprovenent s?
(Sprague) Yeah, a systeminprovenent could --
a good exanple of that m ght be a
reconductoring project that's increasing
capacity in a certain area that isn't
directly tied to a given custoner.
Any ot her exanpl es?
(Sprague) New substation, voltage conversion.

And | ooking at that category over the five
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years, it looks like it's a fairly high
dol lar nunber, 10 mllion, 6 mllion?

A (Sprague) In those early years, that's where
sone of the spending for Kingston Substation
and Broken G ound Substation were included,
so that's why it's higher there. And as we
get into 2019 and 2020, there's al so sone
other snall er substation projects.

Q And in your capital spending process, how do
you m nim ze those costs?

A (Sprague) So those costs are devel oped based
upon engi neering planni ng gui delines. So
those are need-based. Those are generally
based upon when we expect to exceed equi pnent
ratings. W flag our equi pnent at 90 percent
and then inpl enent the project essentially
the year prior to it when we expect it to
exceed the rating.

Q Woul d you say that any of the projects that
are shown in these schedul es are
di scretionary, |ike they could have been
deferred?

A (Sprague) Not under the System | nprovenent.

Q Where would | find the projects that m ght be
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consi dered discretionary? |In which category
would they fall?

(Sprague) They would fall prinmarily under

Gt her. Although, in our capital budget we
woul d al so categorize reliability

I mprovenents as a Priority 3. So it --
Meani ng you have di screti on over those.
(Sprague) Correct. So we have three
priorities in our capital budget. Priority 1
is customer-rel ated projects or projects
directly related to | oadi ng or voltage
concerns, essentially planning-rel ated
concerns. Priority 2 is projects that are
ei ther nmandated that we need to do,

i nt er-conpany operating agreenents, hi ghway
projects, projects that we have to do by
agreenent or that we have to do because of
Conmm ssion order. And then Priority 3 would
be where the discretionary projects cones in.
Those m ght be reliability-based, such that
if we don't do a project, it mght have a
reliability inmpact, but it won't necessarily
go agai nst |loading or voltage criteria. O

it mght be an efficiency inprovenent or an
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Q

econom c project, you know, based upon a
savi ngs.

So it's fair to say that the category of
Reliability and O her you m ght consider

di scretionary in your planning franmework?
(Sprague) Correct.

Ckay. Al right. Let's turn to the 2021
CapEx schedul es that are proposed for the
Step 1 Adjustnent. And | believe there's
actually an item zed listing of those
projects. | think it's in Attachnent 3 to
the Settl ement Agreenent, which is

Exhibit 12. Don't know if |'ve got the right
Bat es page. Hold on.

(Goul di ng) 140.

Yeah, 140 and 141. Thank you.

So this is actually a project listing;
correct? This is the collection of projects
that are -- that were conpleted in cal endar
year 20217
(Sprague) Correct. This is a listing of all
the projects that were placed in service in
t he cal endar year 2021
And there are 198 of them Does that -- and
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are there sone that are just groupings of
smal l er projects in there? Howis it
organi zed?
(Sprague) Yes. |If you look at the fourth
col um over, you can see a colum call ed
Project Type. A "specific" project is just
that, it's a specific project. A "blanket”
woul d be a collection of snmaller projects.
OCh, okay. So | see "specific" and then sone
of them woul d be "bl anket."

One itemthat | wanted to ask you about,
there's sonme entries called Energency and
St orm Rest orati on.
( Sprague) Yes.
And it looks like they are fairly significant
dol I ar anounts when you add themup. Wy are
t hey capital ?
(Sprague) So that's the capitalized portion
of a storm So during a stormthere's an
expense piece, but then there's also the
pl ant and the facilities that we woul d
install as part of the storm
So you're replacing plant in a storm

restoration scenario? |s that what you're
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suggesti ng?

(Sprague) So, for instance, a tree cones over
and breaks a pole, a cross arm The
installation of that pole and cross arm woul d
be consi dered capital.

Ckay. And is there a reason you break it out
as storm response capital as opposed to just
putting it in as just a reliability or a
systemor a repair and replacenent or

mai nt enance and replacenent? |Is it just --
why do you separate it?

(Sprague) Because nobst of -- well, all of
these events are in response to system
events, system outages, stormevents. So

we -- they're generally unknown at the

begi nning of the year. W categorize -- we
budget based upon past history. And | think
it's sonmewhere in the range of an average of
the past three to five years is what we use
as a budget planning nunber for future years.
But in any given year, if there are no
events, we don't spend any noney in that. |If
there are nore events that cause nore danage,

then we would spend nore. |If we had a storm
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83

event that we were essentially just going out
and taking linbs off lines and restoring
power, that's not capital work, and we

woul dn't charge capital to that.

There's a stormreserve fund, isn't there?
(Sprague) There is.

And didn't one of the DOE w t nesses reconmmend
termnating that fund? | believe it was M.
Chagnon.

(Sprague) | think you m ght be m staken. |
bel i eve he was tal ki ng about our storm
resiliency program --

Ch, okay.

(Sprague) -- froma --

Same acronym but different neani ng? Excuse
nme.

( Sprague) Yes.

Ckay. Al right. And then | believe you
have, and naybe you can point ne to where it
Is, a schedule of the projected capital
expendi tures for the next five years.
(Sprague) Yes. |If you go back to ny

testi nony --

That woul d be Exhibit 6 again?
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(Sprague) That woul d be Exhi bit 6 again.
At what page?
(Sprague) | believe it is 463 -- 466. kay.
| apologize. |1'mlooking at ny testi nony,
not the exhibit.

MR TAYLOR It is 466 over into
467.

COW SSI ONER RCSS: Ckay.

BY COWMM SSI ONER ROSS:

Q

>

And you're breaking it up only into
Non-Gowh and Gowh. Could you give a
br eakdown of it, a further breakdown of the
Non- G owt h? Do you have that?
(Sprague) So | believe in that -- are you
tal ki ng about the categories that we spoke of
earlier?
Yes, | am
(Sprague) Those are included in that table.
Ckay. | probably need to scroll down to the
next page.
( Sprague) Yeah.
There it is. Ckay. Thank you.

So O her continues to be a pretty

substantial portion, as well as when you
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conbine it with Reliability, we're talking 6
mllion, 5 mllion. Significant doll ars.

And your | oad growth right nowis pretty
flat, isn't it?

(Sprague) | would say up until the recent two
years it had been rather flat. And just, |
woul d say just this past summer, | believe we
hit actually new system peaks which wll tend
to i ncrease our forecasted | oads --

So what are your forecasted |oads right now?
(Sprague) But | will say -- |I'll answer that
In a second.

Ckay.

(Sprague) But | wll say that the O her
category is not driven by that. The O her
category are things that are not strictly

| oad, voltage, custoner-driven, those other
categories. The Ot her category is system
software projects, reliability, those
projects that aren't necessarily associ at ed
wi th | oad growt h.

So | would characterize them as

"di scretionary."”

(Sprague) Yes. Yeah, as we di scussed before,
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Reliability and Gther are generally

Priority 3 projects.

So if you're spending -- if your CapEx goes
as you're predicting, you're going to be
addi ng a significant percentage of rate base
annual l y; correct?

(Sprague) Right. Over the course of the five

years, we are forecasting a total spend

i ncrease from approximately $31 million to
approximately $41 mllion.
And that's a $30 nmillion spend annually on a

current rate base of, ball park, 283,
sonething |ike that? So, percentage-w se,
what woul d that be? Twelve percent of your
rate base? |I'mtrying to get a --
(Sprague) It's a little over 10 percent,
qui ck nat h.

Ckay. Do you know how Unitil's rate base
growt h benchmar ks agai nst other electric
distribution utilities in the regi on?
(Nawar zel ski) No, we do not.

Do you have any suggestion on where that
information m ght exist? Are there industry

publications or data that track these
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metrics?

(Goulding) In terns of finding rate base,
it's not one of those itens that's kind of
put out in all the financial statenents. So
you' d have to go to the individual probably
10Ks or 10Qs of the conpanies, and then
depending if it's a parent conpany that has
I ndi vi dual subsidiaries, how they report out,
how you can get the information. | guess if
we | ook at rate cases by different conpanies
you might be able to get information that
way.

Ckay. Al right. Thank you.

BY CHAI RVAN GOLDNER:

Q

Just one foll owup to Conm ssioner Ross's
questions. Going back to Bates Page 469,
Exhi bit 6, the table we were | ooking at
earlier, it has that O her category that we
tal ked about with pretty large growth. And
then it describes the project that was

di scussed by M. d osson, but al so that what
it's for is the construction of a new
operating center. And then in the table on

four -- sorry -- going back on the prior
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table, I think it was 463 or so --
COW SSI ONER ROSS:  466.

466, excuse ne. Let ne get there. 466.

Yeah. Sorry. Let nme get back to there.

Yup. Going back to the forecast, it then

goes down fromabout 15 mllion to 5 mllion.

And so the 15 mllion is sort of |ocked in

the rate base year, and then it goes down

dramatically in 2021.

So woul d you gain an advantage in terns
of your rate base, in terns of the timng of
t hat operating center, with that |arge
decrease of $10 nmillion? See, |'mjust
transitioning from-- there's two different
tables. But 2020 has 15 million in O her and
2021 has 5 or 6 mllion. So it |ooks like
you benefit fromthe transition by having
sort of the largest nunber in the rate base
year.

(Goul di ng) The Conpany definitely is not
gai ni ng anything there by investnment going
down because that's the capital that was
installed in the test year. So that's part

of rate base. But then you're going to have
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t he depreciati on expense runoff, which is |
think we --

Be a 30-year period or sonething?

(Goul di ng) Yeah. The different assets are
anortized over different periods. Sone, |ike
conputer software projects, are anortized
over a shorter period of time, other assets
are anortized over 15 years, 20 years. It

all depends on the depreciation study. So it
depends on what category those assets fall
into. But you're not going to run off,
depreci ate that higher |evel and then have --
we don't have |ower capital additions than
our depreciation rate. So the rate base is
gr ow ng.

Ckay. Conmm ssioner Ross has a foll owup, and
then | will probably have a followup to the

fol | ow up.

BY COWM SSI ONER ROSS:

Q

Sorry about that. 1'd like a record request,
unl ess this is done sonewhere el se, that for
Settl enent Attachnent 3, which is the

i ndi vi dual projects, the 198 i ndivi dua

projects that are in the two 2021 step
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adj ustment, could we have those |listed by the
categories of -- | assune they're al
Non-Growt h -- but by categories of G ow h,
Non- G owt h, and then broken up within the
Non- Gowt h category into the subcategori es,
unl ess that's sonewhere else in the filing?
(Sprague) In ny initial testinony, Exhibit
KES2, this provides the historical spending
by project and the forecasted spendi ng broken
down as you have -- as you've requested.
Does it contain the individual project
i sting?
(Sprague) It is an individual project listing
from | believe it's 2016 through 2025.
Ch, that sounds terrific. |Is that Exhibit 6
t hen? Can you give ne a Bates page? Was
that the original rate case filing?
(Sprague) That was the original filing,
ri ght.

So just to clarify, the difference
bet ween what that is and what | think you
have asked, the categorization of the actual
spendi ng for the year 2021 has only been

categori zed between G owt h and Non- G ow h.
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It has not been then categorized further into
the Non-Gowh, Reliability, Mandated.

When woul d that normally occur, that

cat egori zati on?

(Sprague) Really, the only tine that we do
that is to present rate cases, per se. For
us, we don't necessarily -- we focus on the
priorities as opposed to the categories. So
it's a way for us to sunmmari ze and expl ain
where our historical and proposed spending is
goi ng.

So if you categorize it by the |evel, Project

Level 1, 2 or 3, is that in this listing

sonewhere? |If | |looked at this, wuld | see
t hat ?
(Sprague) | don't believe that is for -- |

don't believe that the Priority 1, 2 or 3
Is... Is not on that 2021 schedul e.

Does it exi st sonmewhere?

( Sprague) Yes.

Could I ask, then, as a record request --
and, actually, let ne nake a conbi nati on

record request.

W would |Ii ke the schedul es and t he wor k
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Q
A
Q
A

papers in live Excel, please, as part of your
response to the record request. And then
woul d l'ike this exhibit, which is the listing
of the individual projects, included in the
2021 step, which | believe are Non-Gowh --
(Sprague) Correct.

-- projects. | would Iike those |isted,
broken down into the three project levels, if
you could, for a record request.

(Sprague) Ckay. Wuld you also want them
into the Reliability, Mandated, those
categories as wel | ?

That woul d be terrific, yes.

(Sprague) Okay.

That woul d actually be nore hel pful.

(Sprague) Ckay. W can do that.

BY CHAI RVAN GOLDNER:

Q

M. Goulding, | just wanted to foll ow up on
your answer to the previous question, just to
make sure | under st and.

So there's 15.6 or 7 mllion in Oher in
2020. There's 5 mllion, 5.7 mllion in
2021. | think | understand your point about

depreciation, but I want to clarify.
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So if we have 30-year depreciation
schedul e and we have 15 mllion, you' re going
to depreciate half a mllion a year or
sonmething like that, right. So your capital
nunber in 2020 woul d be the 15.7. Your
capital nunber in 2021 would be 15. 2,
sonething like that, right, just using round
nunbers. So to sort of nmintain, you would
still have an advantage to the tune of about,
you know, $10 mllion by the timnm ng of when
that facility went in. And | just want to
gi ve you the opportunity to di sagree on that
poi nt .

(Goulding) | don't disagree with the math.

But in terns of the depreciation, we continue
to depreciate the 15 -- or the $7 million, as
you said, at a half-mllion dollars a year

So the next investnent that goes in, we would
now depreciate that $5 mllion. |If you do it
over the 30 years again, you're |looking at --
Be about a third of that?

(Goul ding) Yeah. So it just adds to the
depreci ati on expense. And then if your -- if

that investnent's not included in the rate
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base, then you would not -- you would absorb
the return and that depreciation on those
investnents. So that's why they' ve been

i ncl uded as part of the step increase. And
there's no -- the Conpany doesn't benefit
from decreasi ng the investnent | evel, because
a step increase i s based on act ual

i nvestnents, and it's based on the change in
net plant. And it's the change in net plant
associ ated with the non-growth investnents.
So we're taking into account the depreciation
runof f.

Yeah, | understand the explanation. | still
beli eve that you gain an advantage fromthe
timng. But | think |I understand your

expl anation, | think. W just disagree on
the interpretation of -- thank you. | think
| under st and.

(Comm ssioners confer off the record.)

BY CHAI RVAN GOLDNER:

Q

Ckay. We'll turn to the cost of capital
piece. And there's -- if the panel would
li ke to answer, or we can nove to another

w t ness, that would be fine, too. | had
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witten down the question for M. Diggins,
but certainly anyone is wel come to answer.

If you | ook at the Settl enent on Bates
Page 88, there's a very nice summary of
| ong-term debt. And what it shows is that
Unitil has about $16.5 million at a cost of
8 percent.

So ny sort of opening question is why
not retire that high-cost, |ong-term debt.
It would give you a savings, or at |east
rat epayers, a savings of about 500, 000 a
year. |I'mtrying to understand why t hat
hasn't been retired at 8 or 9 percent.

MR TAYLOR Wuld it be hel pful if
we had M. Diggins come up and sit on the
panel ?

CHAI RVAN GOLDNER:  Sure. If
there's space, yeah.

MR. TAYLOR  Kevin, unless you want
to tal k about cost of capital.

(M. Diggins replaces M. Sprague on
t he Wtness Panel .)
(Diggins) Good norning. Todd Diggins. So we

do anal yze our long-termdebt. And within
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our either no-purchase agreenents or bond
purchase agreenents for any possibility to
retire debt early, nost, all of our long-term
debt have nake-whol e prenm uns associated with
them that usually nake it uneconom cal to
retire early. But in the instances that we
possibly can, if the timng works out, we do
attenpt to retire. Many of our bonds have

si nki ng fund paynents avail able. And sone
offer an early prepaynent option, which we do
fully take advantage of when it's avail abl e.
So we don't need to go through each of the

I ssuances one by one. But | was sort of on

t hose hi gher cost issuances. 1Is it -- are
you prohi bited fromrefinancing those, or is
it just the cost is prohibitive? And if the
cost is prohibitive, you know, nmaybe wal k us
t hrough the anal ysis of how you arrive at

t hat concl usi on, because it | ooks like there
m ght be sone opportunity there.

(Diggins) Right, it is the cost that's

prohi bitive due to the nake-whol e prem um
that's associated with it, which is pretty

much you have to -- you |l ook at the current
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di scount rates, and you di scount back all the
future paynents that are due to the bond

hol ders plus a prem um associated with that.
So you woul d have to pay that all upfront,

whi ch would -- one, it's usually, you know, a
little bit nore expensive; two, the Conpany
woul d have to take that charge on the current
peri od, which would, you know, put strain on
its financials.

So if the Conmmi ssion were to agree to support
rei ssuance of the debt and those costs, you
know, sort of accounting for the rate base
here and so forth, is it really just a timng
I ssue? In other words, if this would have
happened in 2020, the rate year, that would
have been hel pful. But because it's outside
the rate year, it becones problematic? [|I'm
just trying to understand.

(Diggins) No, it wouldn't have to do wth the
timng of the rate case at all. It's nore |
think the charge, that the Conmpany woul d have
to take the size of the charge that woul d put
it -- have sonme financial inplications.

Woul d pretty nmuch probably put us at a
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negati ve net incone and really stress

econonetrics of the Conpany.

Q | see. Ckay. So it's the one-tine paynent

t hat stresses your financials.

A (Diggins) Correct.
Q Ckay. Yeah. Ckay. Very good. Thank you.

I think | understand.

Ckay. So I'lIl -- let's see. I'd like
to ask Ms. Nixon sone questions. |s that an
issue with toggling over to the other party?

MR TAYLOR: No, no. She's on the
panel, so --

CHAI RVAN GOLDNER:  No probl em

MR. TAYLOR No, it's not a problem
wth me.

CHAI RVAN GOLDNER:  It's the first

tinme we've switched, so |I'mjust checking.

BY CHAI RVAN GOLDNER:

Q Ms. Nixon, are you -- | can see you. Can you

hear ne okay?

A (Ni xon) 1 can.

Q Thank you. So | just wanted to ask, you

know, about your testinony.

You know, Energy -- and it shows, Ms.
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Ni xon, in your testinony, and also in M.
Woolrich's testinony, that the Energy filing
showed a 7.82 short-term debt and 46.08, at a
rate of 1.69 and 5.49 percent, respectively.
And then in the Settlenent it | ooks I|ike
everything was kind of noved into long-term
debt at 48 percent, with no short-term debt,
and t hat rounded nunber of 5.49 show ng up.
So ny first question for you is just why
was the 7.82 a short-term debt at
1.69 percent not used in the Settl enent?
(Ni xon) wWell, first, I want to just nention I
just provided the summary. The details of
what is in that table is really Dr.
Woolrich's testinony, so he's the best to
speak to that table. But | also feel that
l"mnot at liberty to discuss the Settl enent
di scussions. That is where we | anded.
Yeah, | guess ny core question is just
there's really three categories, right.
There's short-term debt, |ong-term debt, and
there's equity, if you throw out the
preferred stock, which is very snall.

So | guess ny overall question is why
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not address short-termdebt in the Settl enent
as a third category as opposed to paring it
down to two categories?

(Ni xon) Again, | guess, | nmean, | want to
defer to ny attorney. | just feel like this
Is part of Settlenent discussion, which is
confidential. And I'mnot confortable

di scussing --

MR. TAYLOR: Comm ssi oner Col dner,
if I my, and I'Il defer to Attorney Am don
if she wants to step in. And I'mnot putting
this as an objection, just an observation. |
agree with Ms. Nixon. The Settl enent
negoti ati ons and the substance of those are
customarily not disclosed as evi dence.

But I would also note for the
Commi ssion's consideration that, while there
Is direct testinony in fromthe Departnent of
Energy in this case, there is not rebuttal
testinony fromthe Conpany. And so certainly
t he Conpany woul d have put in rebuttal
testi nony. But we engaged in Settl enent
di scussions, which is very consistent with

past Comm ssi on precedents which favors
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Settlenment in cases. And in doing so, we
obvi ated the need to put in rebuttal
testinobny. So | just want to point out that
i tbal ance in the record and -- well, "'l

|l eave it at that | guess.

MS5. AMDON: This is Attorney
Am don, and | agree with M. Taylor's
summati on. The Settl enent Agreenent contains
terns that [connectivity issue]

[Court Reporter interrupts.]

M5. AMDON: |'mjust saying |
agree with Attorney Taylor. The Settl enent
Agreenent provides that conversations rel at ed
to any agreenent are confidential so as not
to rel ease the information which woul d
conprom se the integrity of the Settl enent as

presented to the Conmm ssion.

Q Ckay. 1'll nove to a back question, M.

Ni xon, for you again.
So is the 48 percent debt, 52 percent
equity ratio in the Settlenent reflective of

t he actual debt/equity ratio at Unitil?

A (Ni xon) Again, | would defer to the Conpany

on this. | amnot the capital structure
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expert on this.

CHAl RVAN GOLDNER:  Ckay. Happily
they're here today, so I'll ask the Conpany
t he questi on.
(Diggins) Todd Diggins again here. No, it is
not. The actual capital structure for the
actual equity ratio at year end was
52.91 percent that we fil ed.
And maybe you can help nme with this, M.
Diggins. So |I'mlooking at the Wolrich
testinony. Not that that's your testinony,
it's just the reference point |I'musing. And
he shows a 7.82 percent short-term debt and
46 percent long-termdebt. So | get debt of,
you know, call that 54 percent or so. So
debt at 54 percent. And then in the
Settlenment it shows 48 percent. So |I'mjust
trying to make sure |'mdoing the math right.
(Diggins) | think it is still how short-term
debt is treated. |In the calculation that |
use, short-termdebt is not included in that
calculation. And M. Wolrich, | believe, he
has an i nmputed short-term debt of about $18

mllion.
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Q Thank you. And in your experience at Unitil,

is that common to exclude the short-term

debt ?

A. (Diggins) Yes, it is. W feel that

short-termdebt is not used to finance rate
base and be better matched with the | ong

| ives of the assets that we have in service
with long-termnature of either long-term
debt or equity we think is a better matching

pri nci pal .

Q Understand. What is your experience in the

I ndustry when you | ook across at ot her
conpani es? Do you see industry use of
short-termdebt is in that calculation, or do

you see it in sone m x?

A (Diggins) | believe it is a mx. | nean, |

can speak historically for especially Unitil
Energy Systens, it has not been included in

the capital structure. But there are sone

I nstances that, | nean, it is. So | believe
it does vary fromjurisdiction to

jurisdiction.

Q Your point on the matching principle is well

taken. I'mjust thinking the short-term
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debt, | would assune that that would be to
sort of use for ongoing operations. So can

you nmaybe wal k ne through a little bit nore

about the matching principle and how it

applies in your m nd?

A (Di ggins) Yeah. WMaybe a better way to | ook

at it is how!l | ook at the uses for

short-termdebt. You know, nainly that is

used, you know, for working capital purposes

as well as to fund Construction Wrk In

Progress, which is not included in rate base

in this case, as well as accrued revenue

associated wth all of our various tracking

mechani sms, as well as sone power supply

wor ki ng capital itens.

Q Yeah. Thank you for that. |'mjust | ooking

at sone notes here.

MR, TAYLOR  Comm ssi oner ol dner,
if it would be hel pful, your question about

the industry, sitting to ny right is Robert

Hevert, our CFO And | think he could

augnment M. Diggins's response, if that would

be --
CHAI RVAN GOLDNER: Sur e. Thank
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you. Appreciate it.

A (Hevert) Thank you. Good norning, Chair

Gol dner. | speak fromtwo perspectives. One
is, of course, as the chief financial officer
of Unitil, and the other is having spent
about 20 years testifying on the issue across
the country. And really, based on that
experience, | can say that it is very commopn
for short-termdebt not to be included in the
rat emaki ng capital structure, and largely for
t he reasons M. Diggins pointed out, which is
that the standard practice really is to match
the lives of the assets being financed wth
the lives of the securities financing those
assets. |If you |l ook at common equity, it's
effectively perpetual. There's no termto
it. And so that is why having a target

anount of common equity in the capital
structure hel ps extend the wei ghted aver age
life of the capital structure to nore closely
match the life of the rate base assets being
financed. Short-termdebt will often be used
especially for a small conpany such as Unitil

t hat does not have access to the types of
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fi nanci ng mechani sns where we can i ssue

| ong-term capital on effectively a continuous
basis. W do need to fund all sorts of
expendi tures, working capital, capital

i nvestments, to the point where we can then
effectively and efficiently refinance with
| onger-termcapital. But over tine, the
objective is to use |ong-term per nanent
capital to finance pernanent assets. And
that's what we see really across
jurisdictions.

And the only other point I'll make is
that we often see the argunent el sewhere that
rat epayers do receive the benefit of
short-termdebt rate in the AFUDC rate, for
exanple. So it's not as though there's no
benefit associated with short-term debts.

It's just captured in a different fashion.

BY CHAI RVAN GOLDNER:

Q

Ckay. And maybe you can help ne with one
addi ti onal questi on.

So working capital is a part of the rate
base cal cul ati on. The Conpany earns a return

on t hat. And then the short-termdebt is
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used to finance the working capital, at | east
in part. So I"'mjust trying fornmulaically to
under st and what's happeni ng here. Could you
maybe help me with that.

(Hevert) That's a great question. The
working capital that's in rate base is what's
often referred to as "permanent wor ki ng
capital.” At any given point in tine, there
w |l be a net working capital requirenent.
That portion which is considered pernmanent
woul d be financed with permanent assets.
There's a portion of working capital which
may be seasonal, which nay be short termin
nature that noves up and down. It oscillates
over tinme. That's the portion that we would
target to fund with short-termliabilities,
wth short-termdebt. So what we see, based
on | ead-1ag studies, what goes into the rate
base woul d be pernanent working capital to be
financed with permanent assets. But it is a
distinction. But it's a very good question.
Thank you. Thank you. That nakes sense.
Thank for the explanation.

Thank you, too, M. D ggins.
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Just a nonent.
(Comm ssioners confer off the record.)
BY CHAI RMAN GOLDNER:
Q So before we nove on, |I'll just have one nore

question for Ms. N xon. Just a second.
(Comm ssioners confer off the record.)

Q So this question of the anmbunt in short- and
| ong-term debt and equity and so forth is in
your testinony, Ms. Nixon. So | just want to
one nore tine ask how the Settl enment
addr esses the concern that DOE highlighted in
their testinony.

A (Ni xon) Again, the purpose of ny testinony
was to sunmmari ze what the other w tnesses
did. But with all due respect, 1'd prefer to
defer to the -- unfortunately, our expert is
not avail able today, but to the extent the
Conpany can answer that, but | do not -- | am
not an expert on cost of capital, so | do not
feel confortable responding to that, other
than to basically tell you what the summary
was.

Q Ckay. So we'll just make that a record

request to Professor Wolrich.
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M. AMDON. If | nmay, M.
Chai r man?

CHAI RVAN GOLDNER: Hhm hmm

MS. AMDON: [If | may?

CHAI RMVAN GOLDNER:  Yes, pl ease.

M5. AM DON. Again, Ms. Nixon did
testify that the overall Settlenment Agreenent
was wel | - bal anced and had a sti pul ated cost
of capital for the Departnent, as well as a
| ower revenue requirenent than the Conpany
initially cane in for. So as such, the
various elenents of the Settl ement Agreenent
bal anced agai nst others. And to explain why
one elenent was, if you will, conprom sed at
t he sake of another really does disrupt the
bal ance in the Settl enent Agreenent and
conprom ses integrity. | don't knowif M.
Tayl or has any additi onal observati ons about
t hat .

To the extent that M. Wholrich can
answer those questions, we certainly wll
make sure that he provides a truthfu
response to the Comm ssion.

MR TAYLOR | strongly agree wth
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Attorney Am don, that this is a conprehensive
Settlenment. It addresses many issues. It
was the product of a |lot of negotiation, a
| ot of thoughtful and creative thinking on
the parts of the parties. So all of the
conponents of the Settl enent Agreenent are
intertwined and integral with each other, and
so this is one conponent. And | think to try
to isolate it as how does this address your
testi nony, again, we weren't able to rebut
that testinony. Although, | hope we've been
hel pful today in providing you sone col or.
So | share Attorney Am don's concern in that
regard. And while | can't speak to -- and
I'"msure the staff had, you know, discussions
when we weren't present. But we went through
many days of discussions. And it was the
parties. It wasn't necessarily the experts
who wer e maki ng those deci si ons day-to-day.
So. ..

CHAl RVAN GOLDNER:  Just a nonent.

(Commi ssioners confer off the record.)
COW SSI ONER ROSS: | just want to

try to untangle this thread a little bit
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because | amintending to ask a nunber of
parti es whether concerns that they raised
initially were addressed by the Settl enment
Agreement. And | believe that's a fair
question because | believe the Settl ement
Agreenent actually nakes a nunber of changes
to the original petition that this Conpany
made. And | think that there are pretty
|l egitimate answers to those questions -- that
is: D dthe Settlenent address this issue?
If it didn't, that's the answer. It didn't.
We understand that it's a Bl ack Box. W
understand that there was give and take. And
we are not trying to determ ne why i ndivi dual
deci sions were nade. But we are trying to
determ ne how far the needl e noved on many,
many issues. |Is that -- can we all agree
that that's a fair |Iine of questioning?

MR TAYLOR I'Il defer to Attorney
Kreis. He has sonething to say.

MR KREIS: Thank you. | heartily
agree with the observati ons that Conm ssioner
Ross just made. You know, the rules of the

Conmm ssion are that we are really not
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supposed to di scuss what occurred during
Settl ement negotiations. But we're asking

t he Conm ssion to approve the ternms of the
Settlenent as in the public interest. And of
course they do reflect conprom ses from
positions that were initially taken in
prefiled testinony. And asking w tnesses for
t hei r opi ni on about whether the conprom se of
t hose positions was reasonable in the
circunstances is fine. And as Conm ssioner
Ross just said, | would imgine in sone

I nstances the answer m ght be, "I don't know'
or, you know, or "we didn't think about that"
or, you know, you really just have to kind of
look at it in the context of the overall
Settlenent. But | know from having
participated in the Settl enment negoti ati ons

t hat those questions did get thought about by
each of the parties. And | don't think it's
unreasonable for the Conm ssion to try to get
t he assi stance they need to be able to go

t hrough the sane thought process as they
consi der whether to approve, that we had to

go through in considering whether to sign.
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CHAl RMVAN GOLDNER: Thank you, M.
Kreis.
M. Taylor, Ms. Am don, any
comment s?
MR TAYLOR \Well, as | had said a
coupl e questions ago, |'m not posing any sort

of objection. W certainly are not trying to
be obstructionists. W understand that you
have to evaluate the Settlenent. And so, you
know, | was expressing a concern, and | was
echoi ng Attorney Am don's concern. But
certainly we'll answer the questions that you
present to us today in a straightforward
manner .

CHAI RVAN GOLDNER:  Yeah, | nean,
it's a bilateral problem right. There's the

negotiation, and all sides are trying to

reach a bal ancing point. So the Comm ssion
understands that. So maybe let's reverse the
question and ask Unitil, as the Conpany, how

far the needl e noved fromtheir perspective,
fromthe Conpany's perspective, and is the
Conpany confortable with where it | anded.

And maybe talk a little bit about how you got

{DE 21-030} [ MORNI NG SESSI ON ONLY]  {03-03- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[Settlement PANEL]

114

there, to the extent that you can. 1'Il1l go
back to Energy in a mnute, but maybe let's
just talk the Unitil perspective.

MR TAYLOR Wwell, | won't speak
for our witnesses. And | guess |I'mnot a
W tness testifying today. | do know that M.
Goul di ng and M. Nawar zel ski have al ready
stated that they believe that the Settl enent
is in the public interest and wll result in

just and reasonable rates. So that's what

they' ve testified on the record. | think if
there were -- it's a fairly broad questi on,
again. | nean, this may seemlike a bit

fuzzy when | say it this way, but | really do
believe that this is a conprehensive
Settlement that involved a | ot of give and
take on a |l ot of issues, a |lot of conprom se
by all of the parties, including the Conpany.
And | think you can probably take a | ook at
what's in the Conpany's initial filing and
conpare that to what's in the Settl enent and
get a good sense for how far the Conpany
nmoved. So at the risk of veering into

testinony, I'll leave it at that. But if you
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have any questions for the w tnesses, please.

CHAl RVAN GOLDNER:  Ckay. Thank
you.

MR KREIl S: M. Chairman, if |
m ght say one nore thing.

CHAI RVAN GOLDNER: O cour se.

MR KREIS: Particularly in |ight
of the fact that I'maware that Conm ssioner
Ross is a fornmer consuner advocate, | didn't
bring a witness with ne today into this
hearing. Oiginally -- and as you know, the
date of this hearing was noved. It was
originally ny intention to bring Ms. Gage in
wth me, who is our director of econom cs and
finance. She would be in a position
ordinarily to comment on a | ot of the
questions you all are asking. And we as
parties are -- we're going through the sane
process you are on our side of the bench,
meani ng, you know, we restructured the way
t hat we regul ate energy in New Hanpshire, and
we have to help the Conm ssion figure out how
it is going to do its job in its new gui se.

And the way that you are proceeding today is
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super hel pful, at least to ne. And what it
suggests to nme is that maybe the next tine |
shouldn't cone in without a witness. And
what | should have said to the Comm ssion is,
"I"'msorry, we need to do this on a different
day when | can produce ny w tness because" --
in other words, | just don't want you to
think that we are -- that we were not active
participants in the conprom se process and
woul d not be interested in opining about
t hese questions, fromthe standpoint of the
constituency that we represent.

CHAl RMVAN GOLDNER: Thank you, M.
Kreis. Just a nonent.

(Commi ssioners confer off the record.)

M5. AMDON: |I'msorry. D d you
say --

CHAI RVAN GOLDNER: ' m sorry.
was just conferring wth Special Conm ssioner
Ross. | think we're ready to nove on to sort
of go through the Settl enent Agreement
somewhat systematically. So I'll give the
floor to Conmm ssi oner RosSS.

(Pause i n proceedi ngs)
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CHAl RVAN GOLDNER: Ckay. We'll go
back on the record.

MR TAYLOR:  Conmm ssi oners, before
we go any further with questioning, | just
wanted to point out that Carol Valianti, who
was the w tness who was not available this
norning to be sworn in, has now joi ned the
conference. Again, she really is sonebody
that is going to speak specifically to EV
i ssues. So we can wait until we get to that
part to swear her in. But | just wanted to
| et you know t hat she had j oi ned.

CHAI RMVAN GOLDNER:  Ckay. EV w ||
be probably after |lunch for sure, so..

MR TAYLOR  Very good. Thanks.

BY COWM SSI ONER ROSS:

Q Ckay. | would like to start working through
the Settlement. And | amgoing to be -- |
know we have just Conpany w tnesses on the
panel, but |I'malso assum ng that we have a
staff witness defending the Settlenent. And
I will be asking a | ot of questions about how
di fferent concerns either are or are not

addressed in the Settl enent.
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MR TAYLOR And I'Ill just say --
sorry. The intent of the panel today, we had
i ntended to put on M. Goulding, M.
Nawar zel ski and Ms. N xon. So, again,
don't want to speak for the DOE, but it was
al ways the intent that the DOE was going to
have a witness on the panel.

COW SSI ONER ROSS:  Okay. And |
think I'"mjust -- because Ms. Nixon is up on
the board, I'll try to renenber that you're
actually on the panel.

MR TAYLOR: And | believe,
actually, Ms. Mullinax nay al so be on the
panel .

COW SSI ONER ROSS: Ch, okay.

Good, good.
[Court Reporter interrupts.]

COW SSI ONER ROSS: Ch, yes. One
suggestion from Ms. Robidas is that when
you're up on the panel, on the board, if you
woul d just indicate your nane before you
begi n your response so that we -- so the
transcri pt works better. Sonetinmes she's

trying to figure out -- she's got to | ook at
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what she's doing, and she can't see
necessarily which box is |lit up. So that

woul d be hel pful.

BY COWM SSI ONER ROSS:

Q

All right. The OCA wi tnesses spent quite a
bit of tinme in their testinony tal king about
the need for cost containnent. And they were
commenting on cost containment with regard to
t he CapkEx spending. And | wanted to ask the
parties how you think the Settl enent
addr esses that concern?
(Goul ding) For the Settlenent, I'mtrying to
t hink back to exactly to what the OCA s
reference to cost contai nnent was. But |
believe it was referencing the capital
I nvest nent process.

W do have the two-step increases. And
as part of that in the section... Section 5
we tal k about the step increases. And there
are supporting requirenents that we have to
provi de as part of those step increases that
| ays out the budgets, any anendnents to the
budget or suppl enental budgets, and then the

final approved projects. And also the step
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i ncreases only allow for recovery of return
on and of the investnent related to
non-growt h i nvestnments. There's no
addi tional -- and property taxes. There's no
addi tional increase in the step investnents
for the O&M costs that the Conpany woul d be
managi ng i n between the rate cases.
| know you're indicating there's no addition
to the O&M Are there any projects that
actual |y reduce your operating costs?
(Diggins) Not significantly, | would say.
There are projects -- every tine we | ook into
a project, we try to do it the nost
efficiently as we can. In sone cases, |ike
back when we put in our AM system and
elimnated the need for neter readers, that
woul d be a good exanple for one. W don't
have in the next two steps, and |I'mnot sure
in the five years, that we have a significant
project that would have a significant change
on -- to reduce our expenses.
Ckay. Thank you.

Ms. N xon, your w tness, Ri ch Chagnon

identified sone concerns related to a credit
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to the vegetati on managenment program |t was
a $900, 000 credit that he believed was

appropriate. D d the Settl enent address that

concern?
A (Ni xon) | can speak generally, that, yes, we
feel it did address that. [|If you want any

nore specifics --

Q Yes. Wuld there have been an adjustnent to

the --

A (Ni xon) M. Eckberg has adopted M. Chagnon's

testinony. So if you'd like specific
questions on his testinony, then it would
probably be better to ask him But | can
just speak generally, that in the

conprom ses, we felt that was addressed.

Q Maybe | could ask M. Eckberg that specific

question. Wuld that be all right?
M. Eckberg, could you respond to the

question about the VMP credit?

A (Eckberg) Certainly. Dd you, Conm ssioner,

did you want an expl anati on of what that

credit was about? Was that your question?

Q No. M question was whether the credit was

addressed in the adjustnents that were nade
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underlying the Settl ement.

(Eckberg) Yes, | certainly agree with what

Ms. Nixon just said, in that this issue was
one of the many issues that was di scussed and
consi dered during the devel opment of the
Settl ement Agreenent that's before you today.
Maybe | could ask the Conpany w tnesses.

Can you identify -- | believe there's an
attachment to your -- to the Settl enent
Agreement, which is Attachnent 1, which goes
t hrough a nunber of adjustnents that were
made to the original petition. Ws one of
those -- did one of those adjustnents include
the VMP credit that M. Chagnon had
i dentified?

(Goul di ng) The answer is yes, it was
addressed. I'mtrying to find the attachnent
you were | ooking at because -- | was going to
refer you to Settlenent Attachnent 15, Bates
Page 257.

Hold on. Let ne see if |I've got that in hard
copy. No, I'll have to go to ny conputer.

G ve ne a m nute.

( Pause)
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All right. So it would be which exhibit?
(Goulding) It's Settlenent Attachnent 15 --
or excuse ne -- Hearing Exhibit 12, Bates
Page 257.
Ckay.
(Eckberg) And if | may, is it correct, M.
Goul ding, that's the very | ast page of that
exhi bit?
(Goulding) It is.
(Ni xon) And | believe -- and correct ne, M.
Goul ding, if I"'mwong. | believe that
Line 9 is the subject of the question.
(Goul ding) That's correct.
So the -- oops. So Line 9 appears to be a
reduction of 900 -- |I'm having troubl e seeing

t he nunbers. 989, 050 [sic].
(Goulding) Right. So if you | ook at Line 18,
there's a dollar anmount there, $5,275, 666.
And that ties out to one of the Settl enent
itens, where it says this is the anpbunt in
base -- included in base distribution rates
for the prograns. And that has been i npacted
by the $989, 000 -- or $989, 500.

And goi ng back to your original page
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t hat you | ooked at, the sunmary page, Bates

Page 33 -- sorry to nmake you junp around.
That's okay. |1'mgoing to nove up there.
Ckay. |'mon Bates Page 33.

(Goul ding) And there's that |ine nunber 10,

VMP Expense. Colum 4 is 1, 406,427. And

then there's the category with the Settl enent

update for the 989,500 to change the

treatnment of it.

And that was also -- was that not also an

audit find in the DOE audit?

(Goulding) | don't recall it as being an

audi t 1ssue.

Ckay.

(Goul di ng) There was a section that tal ked

about the treatnent. It tal ked about what

was i n base funding and just how t hat

operated historically.

Ckay. Thank you. That's really hel pful.
This question relates to Ms. Milli nax.

Are you avail abl e for questions now?

(Mul l'inax) Yes, | am

Ckay. You had a nunber of adjustnents. And

I know we've indicated this is sort of a
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gl obal Settlenent. But did you -- are there
any adjustnents that you suggested that
you' re concerned were not addressed in the

Settl enent ?

A (Mullinax) No. But |I would like to point

out on the docunent, Bates Page 33, if you

| ook at Line 33 --

Q Yes.

A (Mullinax) -- called Settlenment Adjustnent
for 1.46 mllion --

Q Yes.

A (Mullinax) -- that is kind of a roll-up of

the things that we didn't necessarily have a

neeting of the m nds on.

Q Wul d that have included some of the itens

t hat you woul d have recommended adj ustnents

on?
A (Mullinax) Well, I mght be treading on --
Q All right. 1'mgoing to push you as far as |
can.

A (Mul l'inax) | would probably say that there

are a nunber of itens that we, when DCE did
their analysis, that we felt like if they got

kind rolled up into a nunber, it would be
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okay.

Ckay. So if I were looking for sort of the
bi ggest nove of the needle, it would be that
$1.4 mllion rolled-up adjustnent?

(Mul'l'inax) No. Actually, | think the biggest
one is going to be the inpact of the weighted
average cost of capital, and that's about a
$2.3 mllion nove.

When it's grossed up for taxes?

(Mull'inax) HMm hmm Right. Fromthe revenue
requi rement standpoint. And kind of big
picture, the way we | ooked at it is, you
know, DOE' s original reconmendati on and then
how do we get to the Settlenent. And, you
know, wi thout going into any details on that
analysis -- and l'"'msure it's the sane

anal ysis that Unitil did. But there were
just certain things that we didn't
necessarily have a neeting of the m nds on.
But when it cane down to the bottomline
nunber, both DOE and the Conpany were
confortable with that nunber. And then we
felt like during the course of discussions

there was sone additional infornmation that
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was provided that nay have resulted in us
changi ng per haps what our viewpoint woul d
have been on sone of those adjustnents. So
as there was that tal king back and forth,

t here was sone things, new information, that
resulted in us, basically DCE kind of
changi ng our approach. One of those is the
prepaynents that are within rate base. In

t he past, the Comm ssion has rul ed that
prepaynments should not be in rate base
because they are a part of the | ead-|1ag study
for the cash working capital. WlIl, the
prepaynents, as we went through this -- and
hopefully 1I'm not disclosing anything that is
confidential -- but we found out that
prepaynents actually were not a cash item

So that was a particul ar adjustnent that we
backed off on, okay.

Sone of the other things that we | ooked
at, the Conpany has ended up nuking revisions
to their schedules. And if you go back and
you | ook at Bates 33, you can see that
Settl enent update. Sone of these things are

very specifically spelled out that, you know,
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t he Conpany -- the Conpany and DCE agreed
with that position.

But there are a nunber of itens that we
didn't have a neeting of the m nds on, and
that's what's in that Line Item 33, the
Settl ement adj ustnent.

Wien it all conmes down to it, | think
the 6.3 mllion results in just and
reasonable rates. | think it was a very fair

conprom se. And we did | ook at everything on
an i ndividual issue basis. And those that we
couldn't reach an agreenent on kind of got

| unped into that Black Box. But there are a
ot of itens in here within the Conpany's
Attachnment 1 that you can very specifically
see what the final result was on those
particular itens. And the Conpany has a
nunber of revised work papers and schedul es
that they have included within Attachnent 1,
that if you really wanted to get in and dig

t hrough that, you could actually see how the
nunbers changed during the course of

di scussions. But there are those that there

wasn't a neeting of the m nds that kind of
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got lunped into a Black Box. Bottomline:

It results in just and reasonabl e rates.

Q So, thank you. This schedule that I'm

| ooki ng at on Bates page -- hold on. Let ne
get to that -- yeah, it's 33, the other

adj ustments, Ms. Mullinax, are shown on the
i nes above 33. So the line -- the colum
that says Settl enent Update is show ng sone
adjustnments to specific itens that were
agreed to. Am | understandi ng that

present ati on?

A (Mullinax) It also includes -- one of the

things, too, is that there was sone updated
nunbers that came through, you know, because
in the Conpany's testinony they nade several
statenents that they woul d provi de updat ed
nunbers, you know, at sone point. So sone of
those itens within that Settl enent do refl ect
t he updat ed nunbers as wel|.

And when | | ooked at the DOE s origi nal
filing agai nst just the updated nunbers, that
was about a half-mllion dollar change in the
DOE' s position, too, wth those updated

nunbers. It actually increased. The revenue
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i ncreased by about half a mllion.
Based on the Conpany just updating the
nunbers they provi ded?
(Mul l'i nax) Yes.
Here's a followup question: M. Dudley
| ooked at the capital expenditures during the
time frame before this rate case, between the
two rate cases, and had recommended sone
di sal l owances | think in the ball park of
$12 mllion.

Did the Settlenent do any adjustnents to
t hat CapEx spending during that period, or in
the resulting rate base | guess | would say?
(Mullinax) | think I would characterize that
one as that m ght be another one of those
that we didn't have a neeting of the m nds.
So you wouldn't -- there isn't a specific
entry on Page 33 that would reflect a
reducti on based on M. Dudley's concerns?
(Mullinax) | guess you could say part of it
m ght be in Line 33 in that Settl enent
Adjustnment. But again, it was not
specifically -- a nunber was not specifically

identified to reflect that adjustnent --
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Maybe | could ask the Conpany --

(Mul l'inax) -- because we didn't have a
neeti ng of the m nds.

Thank you.

If you had reduced your rate base by
$12 mllion, what would the reduction in your
revenue -- roughly, what would the reduction
I n your revenue requirenent have been?
(Goul di ng) Accounting for depreciation and
property taxes, you're probably | ooking at a
mllion eight, $2 mllion.

Ckay. Thank you. That's hel pful. Just
trying to get a sense of proportion.
(Goulding) And the only thing I'lIl add on to
what Ms. Miullinex said is those itens above
are identified as specific Settl enent

adj ustnents, and they were agreed to. They
m ght not have been obviously where the
Conpany would want to | and or the DOE or the
OCA would want to | and, but they were the
result of conmprom se, which was where the
whol e Settl enent Agreenment ended up as a
result of conprom se for all the issues.

Thank you.
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(Comm ssioners confer off the record.)

CHAl RVAN GOLDNER: W'l | go for
about 15 nore m nutes and then take a break,
if that's acceptable to everyone, and then
maybe take a hal f-hour for lunch. [|I'm
| ooki ng at you, M. Taylor, because you have
a large group. Wuld you need nore tine for
| unch, or would a hal f-hour be enough? Wbuld
you |like to take | onger? Yeah, because you
probably need to go sonewhere. And there's
no McDonal d's in our basenent, so...

MR TAYLOR W mght need a little
bit nore tine to find sonething. | don't
bel i eve everybody -- | didn't see anybody
bring their | unch boxes, so --

CHAI RVAN GOLDNER:  Take an hour.

No problem So let's go 15 nore m nutes, and
then we'll take a one-hour break. WII that
be enough tinme, M. Taylor, an hour?

MR, TAYLOR  Sure, that's plenty.

Al t hough, I will say | would say the prenm um
for us is getting this hearing done today.
And so if you feel that a half-hour woul d be

better suited towards getting us out of here
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today, then we'll take the hal f-hour.

CHAI RVAN GOLDNER: W don't want
anyone to be grunpy, so let's take an hour.
And we'll be all right. Thank you.

MR TAYLOR Al right.

CHAl RVAN GOLDNER: Ckay, Ms. Ross.

BY COWM SSI ONER ROSS:

Q

All right. 1'mgoing to nowturn to the
provi sions of the Settl enent Agreenent and
just kind of walk through sone of them [|I'm
going to start with 2.1. And this deals with
the distribution rate changes.

What is the percentage increase conpared
to your last rate case of this Settl ement?
(Goul ding) I'"mnot sure how you are defining
that. Are you saying conparing this increase
to what was approved in the |ast increase or
over a current -- the currently effective
rates that were approved in the |last rate
case?

I think I wanted sort of the |ast rate case
woul d have been some percentage i ncrease over
then-current rates and this rate case is an

addi ti onal increase over now current rates.
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So |l think I wanted to conpare the two
I ncr eases.
(Goul di ng) Ckay.

(Di scussi on anpbng w t nesses.)
(Mullinax) This is Donna Mullinax. | could
probably add a little bit of light on that.

Wthin ny testinony on Bates No. 11,
think it's Attachnent 16, Bates 11, | | ooked
at what was requested in the |last three
cases, what was approved, and the percent of
t hat change. And in the last case it was a
65. 7 percent difference between the
applicati on and what was approved.
(Nawar zel ski) If | may, this is Dan
Nawar zel ski for the Conpany. In the
Settl ement Agreenent that was filed in DE
16- 384, which is the Conpany's | ast base rate
case, in that Settlenent Agreenent, Page 519,
Section 2.2, it states that the represented
I ncrease was 2.5 percent of total revenue, or
7.4 percent of distribution revenues.

And what is the current requested settled
i ncr ease?

(Nawar zel ski) On Bates Page 4 it is stated in

{DE 21-030} [ MORNI NG SESSI ON ONLY]  {03-03- 22}
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Section 2.1, and it is an increase of
2.3 percent of total revenue, or 10.9 percent

of distribution revenue.

Q Thank you. |If the Conpany is filing the next

rate case in 2024, would the test year be

2023 for the next rate case?

A (Goulding) | will say, in all practicality it

woul d be -- the earliest would be a 2023 test
year. But | think it could be a split test
year using 2023; say 12 nonths end at

June 30th or 12 nonths end at Septenber 30t h,
2023.

Q So it would actually be partially in 2022,

then, the test year. D d you say starting or

endi ng? |'msorry.

A (Goul di ng) Endi ng.
Q I m sheard you. Ckay.
A (Goul ding) But as | was saying, in all

practicality, it would be 12 nonths endi ng

Decenber 31st, 2023.

Q Ckay. GCkay. Wuld you consider that an

ef fecti ve stayout, given that you have now --
you woul d have steps? You'd have a step

going into effect the year that you were

135
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doi ng your test year.

(Goulding) It's still a stayout, yes, because
the steps just primarily address the revenue
requi rement associated with the capital
additions. There's lots of other increases
In costs, O&M costs. W' re obviously in a
world right now where there's significant
inflation, unseen in many, nany years.

Do you have any idea roughly where -- | know
you're filing periodic reports. And I

apol ogi ze. | haven't | ooked at the recent
one. But do you know where your rate case
expenses are roughly right now?

(Goulding) So we filed a report on

Decenber 27th, which woul d have been rate
case expense through Decenber 27th. And

i ncl udi ng the RRA case expense and the
expenses of the DCE consultants that we' ve
received so far, we have rate case expense of
$420,611. And then there's been nore
expenses for the nonths of January and
February. But those aren't all final or
comng in yet.

So wth rate cases basically every three
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years, do you really believe you need the
step adjustnents? That isn't a very | ong
time frane.

(Goul di ng) You do, because if you | ook back,
we woul d have a 2020 test year. So then we
woul d have 2021 investnents, 2022

i nvestnents, and | guess 2023 investnents
that would all not be supported by revenues.
So the Conpany would definitely have no
opportunity to earn its all owed or authorized
return on equity.

What's the historic frequency of rate cases
been goi ng back about 20 years for Unitil?
Do you know?

(Goulding) | can go back definitely to 2010.
They filed a rate case in 2010 that had step
i ncreases associated with it. | don't recal
if that was three or four step increases.
And then they filed in 2016, and that had
three step increases. And then there's this
one now. And | think the one before that

m ght have been 2006.

Ckay. Al right.

(Goul ding) So the Conpany does definitely see
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the value in not comng in for frequent rate
cases. It avoids obviously Conmm ssion
expense, intervenor expense, and rate case
expense. And it incents the Conpany to
effectively | ook at O%M costs and nanage its
O&M costs, which eventually | eads to | ower

rates, or lower rates for custoners.

Q So if the Conmm ssion didn't approve any step

adjustnment in this rate case, when would
you -- when would the Conpany likely file

their next rate case?

A (Goulding) | think we'd have to | ook at the

financials and see where it fell out based on
the overall result of this rate case, what
was aut hori zed and what revenue increase was
aut hori zed or awarded. So that kind of has a
significant role in timng of the next rate

case.

Q Statutorily, | think the Comm ssion doesn't

have to ook at a rate case for two years if
it's -- you know, in other words, if the
Conmpany filed for 2020 test year, the next
time that we woul d be obligated to consider a

rate case, barring energency or other things,

138
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would be two years |ater; correct?

A (Goulding) I"'mnot entirely famliar wth the

| anguage of the statute. | know --

Q I can ask your counsel. |'msorry.

COW SSI ONER ROSS: M. Tayl or, do
you have a famliarity with the provision I'm

t al ki ng about ?

MR TAYLOR | do know t he
provi sion you' re tal king about. It has been
sonme tine since | last looked at it. | am

aware that it has been the subject of some, |
bel i eve, notion practice before the

Conmmi ssion that was actually w thdrawn. So
the issue as to the interpretation of the
statute and how the timng under that statute
woul d apply is perhaps |left unresol ved at
this point. So, again, |I'mnot prepared
today, | guess, to address it as a | egal
matter because it's been a m nute since |

| ooked at it. | amaware of what you're
pointing out. But | think it is probably
subject to sone further interpretation as to
when the tim ng worKks.

COW SSI ONER RGSS: Thank you.
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BY COWM SSI ONER RCSS:

Q This nay overlap with sonme earlier questions,
but relating to Sections 2.2 and 2.3, are
t here vegetati on managenent and reliability
enhancenent projects included in the step
adj ustment for 2021, the first step?

A (Nawar zel ski) Yes, there are.

Q Can they be item zed? O when you do the
breakout, will we be able to -- are they
| abel ed that way in the listing?

A (Nawar zel ski) I'munsure if they are | abel ed
that way in the listing. But we can break
themout if they are not.

Q If you can add that to the record request,
that if you could indicate, in addition to
t he categories you' re sorting, if any of the
projects are vegetati on nanagenent or
reliability enhancenent.

A (Goul ding) Okay. And just to clarify, it
would be the reliability projects that woul d
be in there because the vegetati on nanagenent
are projects -- or vegetation nanagenent is
an expense item

Q Thank you. And isn't there a veg nmanagenent
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adjuster that you're using for those costs as
well, a separate one? | think there's an

annual filing. That's why |I'm --

A. (Goulding) Yes. |If you're referring to --

let me find the right section. Section 8, it
tal ks about the vegetation nanagenent
reconciliation. There's a level that's in
base distribution rates, and that's
reconcil ed annual | y agai nst any over or under
t hat | evel through the external delivery

char ge.

Q Ckay. Good. So they should not be in the

step adj ust nent.
MR TAYLOR: Comm ssi oner Ross, |

bel i eve Kevin Sprague can al so offer --

A (Sprague) Yeah. So when you tal k about

specific REP projects, as in the REP/ VM
reports that we file, we no | onger have
capitalized REP projects that we submt. W
have reliability projects, and we have REP
veget ati on spendi ng, which is a snmall portion
that is specific to |ocations that

engi neering mght find through the

reliability analysis. It mght be, you know,

{DE 21-030} [ MORNI NG SESSI ON ONLY]  {03-03- 22}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[Settlement PANEL]

o >» O >

A

along a right-of-way or so forth. But so we
have reliability projects, but not
necessarily REP projects that woul d show up
as part of that REP report.

Ckay. Thank you for that clarification. So
the REP report is for expensed vegetation
managenent - -

(Sprague) Correct.

-- not for CapEx.

(Sprague) Correct.

Thank you.

On Section 2.4, which deals wth your
revenue increase for the step adjustnent for
grow h investnents -- |I'msorry, non-growth
i nvestnents, | msspoke -- in Attachnent 2,
there's a schedul e where you use a percentage
i nstead of the actual non-growth plant
anounts. Can you explain what the effect of
usi ng a percentage rather than actual project
makes? And if it would be easier to answer
t hat by providing a spreadsheet that
cal cul ates both ways, then |I woul d nmake t hat
a record request.

(Goulding) So just to clarify, are you

142
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referring to Attachnent 27
Yeah, Page 1. | think it m ght be Line 12.
(Goulding) So I think sone of the issue is
frompulling it together the way you're
requesting is that we don't track the
begi nning utility plant by growth and
non-growth. So we would have to nake
assunptions in there to designate what
portion of that would be growth and
non- gr owt h.
All right. Let nme get back to you with that.
I may have to try to refine that question
t hen.
(Goul di ng) Ckay.
CHAI RVAN GOLDNER: | think it's a
good tine for a break. Let's return at 1:15.
And we'll go off the record. Thank you.
(Lunch recess taken at 12:16 p. m and
concl udes the Mrning Session. The
heari ng resunes under separate cover in
the transcript noted as Afternoon

Sessi on ONLY.)
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